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XINHUA NEWS ANALYSIS ON 'DEATH' OF SALT-II 


OWO41114 Beijing XINHUA in English 0910 GMT 4 Dec 86 
("News Analysis: The Death of Salt-II Race -- (By Mei Zhenmin)" -— XINHUA headline] 


[Text] Beijing, December 4 (XINHUA) -- The U.S. deployment of the 13lst B-52 bomber 
carrying Cruise missiles signals the death of the SALT-II arms limitations treaty, 
paving the way for a further escalation of the arms race and posing a more dangerous 
threat to world peace. 


The Soviet Union has already made it clear that it will take "corresponding measures" 
to increase its nuclear arsenal. 


Although SALT-II was never ratified by the U.S. Senate, both the Unite? States and the 
Soviet Union agreed to abide by the treaty provisions. But adherence to the treaty may 
have been more symbolic than real in promoting security and disarmament as both sides 
continued a nuclear build-up even within the limits of the treaty. 


Under SALT-II, the total number of each side's land-based continental ballistic 
missiles, submarine-launched ballistic missiles and strategic bombers is limited to 
2,250. The number of strategic bombers carrying ballistic missiles with multiple 
warheads and long-range Cruise missiles is limited to 1,320 on each side. 


President Reagan's October 1981 military modernization program to raise the U.S. 
strategic capability marked the beginning of the U.S. comprehensive replacement of its 
Strategic nuclear arsenal. 50 MX land-based missiles will be deployed this year and 
the second 50 have been put on the purchase list. 


In addition to its numercus operation Trident submarines each equipped with 24 
Trident-I missiles, the United States has planned to install the longer’ range 
Trident-II in 1989. 


Besides the 131 B-52 bombers already converted to carry 12 Cruise missiles each, 
another 54 B-52 bombers are now awaiting conversion to the new generation B-IB bombers 
and are expected to be operational soon. 


The Soviet Union has not stood idly by. Last year it deployed 45 SS-25 continental 
ballistic missiles and began deployment of SS-24s this year. The test launches of a 
new generation of its SS-18 and SS-19 will soon be under way. In the past year, a 
number of Soviet Typhoon submarines and class division submarines became operational. 


According to foreign reports, in 1984-85 the Soviet Union developed successfully new 
types of land, sea and air-based Cruise missiles with a range of 3,000 kilometers. Two 
new types of longer range Cruise missiles are also being developed. Clearly SALT-II 
did not effectively reduce the U.S. and Soviet nuclear arsenals but it was a kind of 
check on the superpowers. 


The death of the treaty has cast a shadow over arms control talks between the two 
superpowers, each reverting back to previous, hardline positions. The once optimistic 
feeling around the world following the Reagan-Gorbachev summit at Reykjavik has thus 
died away. 
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The demise of SALT-II has heightened international concern about strained superpower 
relations and a worsening of East-West ties in general. 


The international community has appealed to the United States and the Soviet Union to 
speed up the process of disarmament talks and continue to abide by previous accords as 


a precondition to a new agreement on arms control. 


GU MU MEETS WITH U.S. SENATOR ON COOPERATION 


OWO41420 Beijing XINHUA in English 1318 GMT 4 Dec 86 


[Text] Beijing, December 4 (XINHUA) -- China hopes its cooperation with American 
entrepreneurs in mining, energy, harbor construction, and telecommunications and 
transport will take a bigger step forward soon. 


This remark was made by State Councillor Gu Mu at a meeting with American Senator Chick 
Hecht and his party here today. 


Gu said Sino-American economic cooperation has been quite good. The number of joint 
ventures and enterprises from the United States operating in China now ranks third, 


while the amount of investment ranks second. 


He welcomed American entrepreneurs to invest in China and provide more up-to-date 
technology to help China revamp its small and medium-sized enterprises. 


China has a vast market and rich resources, and almost every field of the economy needs 
advanced technology, Gu stressed. The prospects for cooperation are broad. 


Gu assured the guests that China would create a better investment envirenment for 
foreign investors and ensure that they make profits. 


Hecht and his party arrived here Monday as guests of the National People's Congress’ 
Foreign Affairs Committee. 


U.S. DELEGATION FROM CONNECTICUT PAYS VISIT 


SKO40547 Jinan Shandong Provincial Service in Mandarin 2300 GMT 3 Dee &6 


[Text] On the morning of 3 December, Governor Li Changan received the U.S. delegation 
from the State of Connecticut headed oy (Miller), director of the International Attairs 
Bureau of the state's Economic Development Department, at the provincial people's 


government and held a friendly talk with the guests. The five-member delegation headed 
by (Miller) arrived in Jinan City on the morning of 3 December. In May of 1985, 
Governor Li Changan formally signed an agreement with Wiliiam A. O'Neill, governor ot 
the State of Connecticut, in regard to close cooperation of projects between the state 
and the province. The agreement has laid a solid foundation for exchanges and 
cooperation between them. 


During the visit, the d-legation headed by (Miller) will hold discussions in line with 
the agreement's spirit with the enterprises concerned in the province on some concrete 
cooperative projects. 
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During the reception, Governor Li Changan extended welcome and appreciation of (‘ie 
friendly and enthusiastic attitude adopted by the economic and trading circles and the 
government of the State of Connecticut toward the cooperative projects. He stated: In 
line with the conditions of the preferential treatment, we will strive to promote the 
implementation of these cooperative projects and to enable these projects to yield 
positive results as soon as possible in the province. Governor Li Changan also asked 
Mr (Miller) to relay his regards to Sovernor O'Neill. 


During his stay in the province, Mr (Miller) will make an observation tour in Qingdao 
and Yantai cities. 


PRC ECONOMIC OFFICIALS LEAVE FOR U.S. TRIP 


0WO21832 Beijing XINHUA in English 1317 CMT 2 Dec X86 


{Text ] Beijing, December 2 (XINHUA) -- A Chinese delegation consisting of senior 
economic officials left here today for the United States to explain China's new 
measures for encouraging foreign investment. 

Led by Wang Shoudao, president of the China Association tor International Friendly 
Contact (CAIFC), the delegation is scheduled to meet U.S. Government ofticials, 
executives of major corporations and banks, and public figures in Honolulu, Los 
Angeles, San Francisco, and Seattle. 


Wang Shoudao is also a Standing Committee member of the Chinese Communist Party's 
Central Advisory Commission and vice-chairman of the Chinese People's Political 
Consultative Conference National Committee. 


Delegation's vice-chairmen are Huang Yicheng, vice-minister of the State Planning 
Commission, and Jin Li, vice-president of CAIFC. 


Members include officals in charge of external cooperation, foreign investment, and 
consultation from the State Economic Commission, the Foreign Economic Relations and 
Trade Ministry, and the Bank of China, as well as the vice-chairman of the Carrie 
Enterprises, Ltd. 


As guests of the Chinese Chamber of Commerce of Hawaii, a spokesman of CAIFC said, 
members of the delegation would explain to theirs American hosts the new measures, 
particularly the regulations recently promulgated by the Chinese Government, to improve 
the climate and facilities for foreign investment. 


He said he believed that the delegation's visit would contribute to Sino-U.S. economiy 
relations and trade. 

The delegation will also visit Japan on its way back to China, the spokesman said. 
Founded by public figures ,rom all walks in China in 1984, CAIFC devotes itself to the 
promotion of understanding and friendship between the peoples of China and other 
countries and is also dediceted to China's modernization program. 


CAIFC has received several hundred political, economic, cultural, and academic 
personalities from abroad and sent delegations and individual scholars on overseas 
visits. 
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LAOS WANTS TO NORMALIZE RELATIONS WITH PRC 
OWO50801 Beijing in Vietnamese to Vietnam 1400 GMT 2 Dec 86 


[Text] As reported by IZVESTIYA on 1 December, in his meeting with a correspondent of 
this newspaper, Lao Foreign Minister Sipaseut made known that Laos would like to 
develop relations with all countries, whatever their political and social systems may 
be. 


On relations with China, Foreign Minister Sipaseut said: Laos treasures its friendship 
with the Chinese people and sincerely wishes to normalize relations with China on the 
basis of mutual respect for national interests. This is fully consistent with the task 
of promoting peace and stability in Southeast Asia. 


ULANHU MEETS MALAYSIAN INDUSTRIES MINISTER 


OW041312 Beijing XINHUA in English 1102 GMT 4 Dec 86 

[Text] Beijing, December 4 (XINHUA) -- Chinese Vice-President Ulanhu met here today a 
Malaysian rubber and palm oil technical economic mission led by Lim Keng Yaik, minister 
of primary industries. 


Ulanhu said that as developing countries, both China and Malaysia are striving to 
develop their own national economy in which the two countries can cooperate and meet 
each others' needs in the area otf trade and exchanges. The vice-president said that 
good cooperation exists between China and Malaysia in plantation and processing of 
rubber and palm oil, adding that China and Malaysia have planted palm trees 
cooperatively on Hainan Island and the research organs of the two countries have 
conducted numerous academic exchanges. 


Ulanhu said that since the two countries set up their diplomatic relations in 1974, the 
relations between the two countries have been good especially in the area of trade 
cooperation. He hoped that the two countries witl join in strengthening understanding 
and trust, to promote the friendly and cooperative relations between the two countries. 


Lim Keng Yaik said that Malaysia is a rubber and palm oil producer and is willing to 
further its cooperation with China in this field. He said that the visits and exchanges 
between the leaders and peoples of China and Malaysia will better promote the 
understanding and will be conducive to the development of bilateral relations. 


The mission will leave for Shanghai this evening. 

WANG GUANGYING MEETS SINGAPORE DELEGATION 

OW231956 Beijing XINHUA in English 1618 GMT 23 Nov 86 

[Text] Beijing, November 23 (XINHUA) -- Wang Guangying, vice-chairman of the National 
Committee of the Chinese People's Political Consultative Conference and president of 
China's Everbright Industrial Company, met a monetary delegation from Singapore here 


today. The delegation is headed by Koh Beng Seng, director of the Banking and Financial 
Institutions Department of the Monetary Authority of Singapore. 
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NPC VICE CHAIRMAN MEETS NEPALESE DELEGATION 


OW261052 Beijing XINHUA in English 0857 GMT 26 Nov 86 


[Text] Beijing, November 26 (XINHUA) -- Ngapoi Ngawang Jigme, vice-chairman of the 
National People's Congress (NPC) Standing Committee, met with a women's delegation from 
the National Panchayat of Nepal here today. The delegation is led by Sushila Thapa, 
president of the Napalese Women's Organization. 


KANG KEQING MEETS NEPAL PARLIAMENTARY GROUP 


OW260824 Beijing XINHUA in English 0816 CMT 26 Nov 86 


[Text] Beijing, November 26 (XINHUA) -- Kang Keqing, vice-chairman of the Chinese 
People's Political Consultative Conference National Committee and chairman of the 
All-China Women's Federation, met here today a women's delegation from the Nepalese 
National Panchayat. The National Panchayat is the supreme legislative organization in 
Nepal. The delegation, led by Sushila Thapa, president of the Nepalese Women's 
Organization, arrived in Guangzhou November 18 as guests of the Chinese People's 
Institute of Foreign Affairs. It has visited Guangzhou, Shanghai and Nanjing. 


NEPALESE PRIME MINISTER RECEIVES PRC DELEGATION 
0W301428 Beijing XINHUA in English 1209 GMT 30 Nov 86 


[Text] Katmandu, November 30 (XINHUA) -- Nepalese Prime Minister Marich Man Singh 
Shrestha said here today that friendly relations between Nepal and China are the mode] 
of peaceful co-existence among countries in the world. The prime minister made this 
remark when meeting with a visiting Chinese Government dsicgation led by Light Industry 
Minister Yang Bo this afternoon at the government building. He hoped that’ the 
Sino-Nepalese relations will be strengthened. 


Yang Bo wished the economic and technical cooperation between the two countri2s will 
make continuous progress. 


The six-member Chinese delegation arrived here yesterday for a week-long goodwill visit 
at the invitation of the Nepalese Government. 


PAKISTANI PRESIDENT MEETS PRC INSTITUTE GROUP 
0W271014 Beijing XINHUA in Eng’ish 0751 GMT 27 Nov 86 


[Text ] Islamabad, November 27 (XINHUA) -- Wu Xiuquan, chairman of the Beijing 
Institute for International Strategic Studies, paid a courtesy call on Pakistan 
President Mohammad Ziaul Haq at the Army house in Rawalpindi, twin city of Islamabad, 


last night. 


A four-member Chinese delegation headed by Wu is on a seven-day friendly visit to 
Pakistan. Wu explained to the president the work of his institute and expressed the 
hope that strong cooperation would be developed between the institutions of the two 


countries. 
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SONG JIAN MEETS BRITISH SPACE CENTER GROUP 


yW041243 Beijing XINHUA in English 1121 GMT 4 Dec 86 


[Text] Beijing, December 4 (XINHUA) -- Chinese State Councillor Song Jian said here 
today that China desires to cooperate with Britain and other European countries in 
astronautic and other new technologies. Song, who is alsc minister in charge of the 
State Science and Technology Commission, said this at a meeting with a delegation from 
the British National Space Center, led by Director-General Roy Gibson, here this 
afternoon. 


The Piitish delegation arrived here Monday a* the invitation of the Chinese Ministry of 


Astronautics Industry to discuss cooperation in space technology between the two 
countries. 


PRC RADIO, TV DELEGATION DEPARTS BRITAIN 


OW301803 Beijing XINHUA in English 1641 GMT 30 Nov 86 
{Text ] London, November 30 (XINHUA) -- The Chinese radio and television delegation 
headed by Ai Zhisheng, the minister of radio, film and television, left here for home 
today after a 10-day visit in Britain. Britain was the last leg of Ai's four-nation 
European tour which had also taken him to Yugoslavia, Romania and Federal Germany. 


During the stay, the Chinese minister and his party visited the Royal Television 


Society and met leading members of the British Broadcasting Corporation (BBC) and the 
Independent Broadcasting Authority. The Chinese and their British counterparts held 
several talks on further program exchanges and other forms of cooperation. 


Ai met Douglas Hurd, secretary of state tor the home department, which is also in 
charge of television and radio affairs, and Tim Eggar, parliamentary under secretary of 
state of the foreign office. 


ITALIAN LEADERS MEET PRC FOREIGN TRADE MINISTER 
OW271018 Beijing XINHUA in English 0820 GMT 27 Nov 86 


[Text] Rome, November 26 (XINHUA) [Italian Prime Minister Bettino Craxi held talks 
here today with Zheng Tuobin, the visiting Chinese minister of foreign economix 
relations and trade. 


During talks with Zheng, Craxi said Italy and China have now developed a good political 
climate on which to base cooperation between Chinese and Italian small and medium-sized 
T+ 


enterprises. The Italian prime minister said Italy wants to contribute to the Chinese 
development of energy and telecommunication and transport. 


Zheng said Craxi's recent visit to China has done a lot to further the development of 
relations between their two countries. 


The Italian Minister of Foreign Affairs Guilio Andreotti also met with Zheng Tuobin 
today. 
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FANG YI MEETS VISITING BULGARIAN SCIENTISTS 


OW131212 Beijing XINHUA in English 1203 GMT 13 Nov 86 


[Text] Beijing, November 13 (XINHUA) -- Chinese State Councillor Fang Yi met a 
delegation from the Bulgarian Academy of Sciences and Scientific Commission here tuday. 


The delegation is led by Vice-President of the Academy and Chairman of the Committee 
Blagovest Sendov. 


An agreement on scientific cooperation between the Chinese Academy of Sciences and the 
Bulgarian Academy and a plan for its implementation in 1987-1988 were signed earlier 
today. 


QIAO SHI MEETS GDR JUSTICE MINISTRY GROUP 


OW211331 Beijing XINHUA in English 1245 GMT 21 Nov 86 
{Text] Beijing, November 21 (XINHUA) -- Chinese Vice-Premier Qiao Shi met here today 
with a delegation led dy Herbert Kern, secretary of state of the Ministry of Justice of 


the German Democratic Republic. 


During the meeting, Qiao and Kern expressed the hope that ‘he justice departments of 
the two countries would increase their exchanges to help strengthen their legal systems. 


Chinese Minister of Justice Zou Yu was also present. 


GU MU MEETS WITH YUGOSLAV INDUSTRIAL GROUP 


OW261831 Beijing XINHUA in English 1500 GMT 26 Nov 86 


[Text] Beijing, November 26 (XINHUA) -- Chinese State Councillor Gu Mu met a Yugoslav 
celegation led by Vice Chairman of the Federal Committee for Energy and Industry Stevan 
Gojsina here today. 


The delegation is here attending the sixth meeting of the China-Yugoslay Committee tor 
Industrial Cooperation held from November 22 to 26. 


Gu congratulated on the success of the meeting and expressed his hope for further 
growth in bilateral economic cooperation. 


He said such cooperation should be carried out in various fields and through different 
channels. All projects beneficial to both sides can be discussed. 


He welcomed Yugoslavia to run joint ventures, cooperative projects and enterprises with 
sole Yugoslav investment in China. 


In reply, Gojsina said Yugoslavia is willing to work for the expansion of bilateral) 
economic relations and will consider cooperation with China in joint ventures. 
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LIAISON OFFICIAL LEAVES FOR EAST EUROPEAN TOUR 


OW041314 Beijing XINUHA in English 1100 GMT 4 Dec 86 


[Text] Beijing, November 4 (XINHUA) -- Li Shuzheng, deputy head of the International 
Liaison Department of the Chinese Communist Party (CPC) Central Committee, left here 
today for a tour of Democratic Germany, Czechoslovakia and Hungary. 


Li has bee * ited by the Central International Liaison Department of the Socialist 
Unity Part, . Germany, the International Affairs Department of the Central Committee 
of the Czechoslovak Communist Party and the International Department of the Hungarian 
Socialist Workers' Party Central Committee. 


PRC-CSSR RELATIONS 'SPECIAL' SAYS CHNOUPEK 


OW221646 Beijing XINHUA in English 1452 GMT 22 Nov 86 


[Text] Prague, November 22 (XINHUA) -- Czechoslovakia pays special attention to the 
development of bilateral relations with China because it benefits socialism, peace, 
world security and cooperation, Czechoslovak Foreign Minister Bohuslav Chnoupek said 
today. 


Chnoupek was responding to questions about the prospect of relations between China and 
other socialist countries and their effect on the world situation. Czechoslovakia and 
China hold the same or very close positions on many major world issues, he said. 


He noted that economic relations between the two countries have grown steadily over the 
past few years. He also praised a 1986 to 1990 trade agreement between the two 
countries as a major step in promoting long-term and steady economic relations of 
mutual benefit. 


Under the agreement, goods exchange volume will reach the value of five billion Swiss 
francs (about 3 billion U.S. dollars) from 1986 to 1990. 


PRC SPvu.u18S MINISTER VISITS ROMANIA 


Meets Deputy Prime Minister 
OW281909 Beijing XINHUA in English 1511 GMT 28 Nov 86 


[Text] Bucharest, November 28 (XINHUA) -- The athletes of Romania and China should 
learn from each other and help each other, said Romanian Deputy Prime Minister Dimitrie 
Ancuta here today when he met Li Menghua, minister of the Chinese State Commission for 
Physical Culture and Sports, now visiting this country. Therefore, he pointed out, 
there will be a very wide range of sports exchange between Romania and China. 


He added that the development of relations between the Romanian and Chinese peoples was 
very good, so were the relations between the sports circles of the two countries. Over 
the past years, the athletes and sports orgaiiicsui-uns between the two countries have 
established and developed good relations of cooperation. He wished further development 
and expansion in sports cooperation between the two countries. 
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Li Menghua said that he felt immensely happy to revisit Romania. Recalling the 
friendly contacts in the sports field between the two countries, he pointed out that 
Romania comrades had given’ great help to China in the international’ sports 
Organizations and in some of the sports events. 


The taiks proceeded in a warm and friendly atmosphere. Present on the occasion were 
Alexa Haralambie, chairman of the Romanian National Committee tor Physical Culture and 
Sports, and Yu Hongliang, Chinese ambassador to Romania. 


The Chinese sports leader arrived here yesterday. During his visit in this country, he 
will sign a Sino-Romanian sports protocol tor 12987. He was scheduled to leave here for 
Poland on December 1. 


Sports Protccol Signed 
OWO10324 Beijing XINHUA in English 0129 GMT 1 Dec 86 


[Text] Bucharest, November 30 (XINHUA) -- China and Rowania have agreed to promote 
their sports exchanges and cooperation in the coming year, according to an annual 
sports exchange protocol signed here today. Under the new protocol, the two countries 
will coordinate their efforts in such events of common interest as athletics, shooting, 
fencing, soccer and judo. 


Li Menghua, chairman of the Chinese State Commission of Physical Culture and Sports, 
and A. Haralambie, chairman of the Romanian National Committee tor Physical Cuiture and 
Sports, signed the document. 


The visiting Chinese sports minister, who arrived here on November 2/7, said he was 
impressed by the great importance the host nation has attached to sports and its 
efforts to build sports facilities in small and medium-sized cities. 


Li is scheduled to leave here for Poland Monday. 
CHINA, ROMANIA SIGN TRADE PROTOCOL FOR 1987 
OWO41754 Beijing XINHUA in English 1536 GMT 4 Dec 86 


[Text] Bucharest, December 4 (XINHUA) -- A protocol for 1987 trade exchange and 
payments between Romania and China was signed here today, heralding an increase in the 
volume of trade between the two countries compared with 1986. 


The protocol stipulates that China will export to Romania machine facilities, 
nonferrous metal, textiles, light industrial products, rice, soybean and cotton, while 
Romania will supply China with steel, automobiles, aluminium, chemical tertilizer, 
industrial chemicals and machinery equipment. 


After the signing ceremony, Romanian Prime Minister Constantin Dascalescu met with 
visiting Chinese Foreign Trade Minister Zheng Tuobin, who arrived on November 30. He 
expressed satisfaction with the protocol and hoped that trade between the two countries 
will continue to grow. 


Zheng will return to Beijing tonight. 
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RENMIN RIBAO ON ‘JUST STRUGGLE' OF PALESTINIANS 
HKO40043 Beijing RENMIN RIBAO in Chinese 1 Dec &6 6 
[Short commentary": ''The Just Struggle of the Palestinian People Will Surely Triumph"] 


[Text] For a long time, the Palestinian people have consistently carried out their 
heroic struggle for the restoration of their national rights. On 2 December 1977, the 
UN General Assembly passed a resolution designating 29 November as "International Day 
of Support of the Palestinian People." Since 1978, the United Nations and increasingly 
more countries in the world have held commemorative activities on 29 November every 
year to express support for the Palestinian people. This shows that the just struggle 
of the Palestinian people has won wide-ranging sympathy and support from the 
international community. 


The settlement of the Palestinian question is the key to the realization of peace in 
the Middle East. However, in order to fairly and thoroughly resolve the Palestinian 
question, the first thing to do is to restore completely to the Palestinian people 
their national right to return to their homeland, their national right to national 
self-determination, and their national right to establish an independent country. For 
decades, Israel has occupied Palestine and iarge stretches of Arab land, driving the 
Palestinian people to untold national misery. The history of the Middle East region in 
the post-war period has proved that the policy of aggression and expansion long pursued 
by Israel and Israel's wanton trampling on the national rights ot the Palestinian 
people are the root cause of the long-term turbulence in the Middle East. The 
legitimate rights of the Palestinian people must be restored and _ respected. Al] 
countries in the Middle East should enjoy the right to exist as equals. 


The PLO is the nucleus of the Palestinian revolutionary cause and the only legitimate 
representative of the Palestinian people. The PLO has already been recognized by 120 
countries in the world. In recent years, the PLO has led the Palestinian people in 
seeking a fair resolution of the Palestinian question through various channels and 
through their struggle. However, the Israeli authorities have stubbornly refused to 
recognize the representation of the PLO and disregarded the national rights of the 
Palestinian people, thus blocking the way toward peace in the Middle Fast. The Israeli 
authorities have used both military attacks and political defamation in turn against 
the PLO in order to abolish the PLO. However, the long-tested PLO and the Palestinian 
people have not be scared by the difficulties and have been resolutely carrying on 
their heroic struggle for the liberation of Palestine. 


The Chinese Government and people have expressed deep sympathy with and resolute 
support for the just struggle carried out by the Palestinian and Arab people and for 
the PLO and Arab countries’ stand for holding an international conference on the Middle 
East question. Israel must withdraw all its troops from the Arab territory it has 
occupied since 1976 and let the Palestinian people exercise their national rights to 
independence, self-determination, and the establishment of their own country. We 
believe that with the support of the just and progressive forces in the world, so long 
as the Palestinian and Arab peoples unite and carry on their struggle, they will 
certainly overcome all difficulties and obstacles and win final victory. 


PRC INTERNATIONAL AFFALRS 
MIDDLE EAST & AFRICA 


— 
fo 


I. 5 Dec 86 


PALESTINIAN OFFICIALS DISCUSS MIDEAST DURING VISIT 


Meet Vice Premier 
OW271842 Beijing XINHUA in English 1523 GMT 27 Nov 86 


[Text] Beijing, November 27 (XINHUA) -- Qiao Shi, member of the Political Bureau of 
the Chinese Communist Party Central Committee and vice-premier, met Nayif Hawatimah, 
general secretary of the Central Committee of the Democratic Front for the Liberation 
of Palestine, here today. 


Reiterating China's stand on the Middle East issue, Qiao said the Chinese Government 
and people will, as always, firmly support the Palestinian people in their just 
struggle, under the leadership of the Palestine Liberation Organization, against 
Israeli aggression and expansion and for restoring their legitimate national rights. 
He pointed out that failure to resolve the Middle East issue over a long time lies in 
the Israeli authorities' stubborn policy of aggression and expansion and refusal to 
recognize the Palestinian people's right to self-determination. 


Qiao described unity within the PLO and between the PLO and the Arab countries as 
"vital" to the Palestinian people's struggle. 


He said he hoped various set-ups of the PLO would unite and join efforts in the 
struggle on the basis of a political program supported by the Palestinian and other 
Arab peoples. 


Hawatimah gave an account of the current situation in the Palestinian people's struggle 
and the Middle East. Yusuf Rajab Radi, head of the mission of the PLO in Beijing, was 
present. 


Meet Qi Huaiyan 
OW242043 Beijing XINHUA in English 1455 GMT 24 Nov 86 


[Text] Beijing, November 24 (XINHUA) -- Chinese Vice-Minister of Foreign Affairs Qi 
Huaiyuan said here today that China firmly supports Palestinian and other Arab peoples 
in their just struggle to recover their lost territories and legitimate national rights. 


During his talks with a delegation from the Democratic Front for the Liberation of 
Palestine led by General Secretary Nayif Hawatimah, Qi stated that China resolutely 
opposes the Israeli authorities’ policy of aggression and expansion. 


Qi spoke highly of the efforts made by the Democratic Front in restoring the unity of 
the Palestine Liberation Organization and said that China supports the choice made by 
the Arab countries and the Palestine Liberation Organization through full consultation 
for a fair settlement of the Middle-East issue and favors the convocation of an 
international conference to be presided over by the United Nations and attended by 
parties relevant to the Middle East issue. 


Hawatimah stated that the Palestinian people would persist in their struggle, confident 
of their victory. 
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Liaison Department Fetes Group 
OW221509 Beijing XINHUA in English 1450 GMT 22 Nov 86 
{Text] Beijing, November 22 (XINHUA) -~- Li Shuzheng, deputy head of the International 
Liaison Department of the Chinese Communist Party Central Committee, met and feted here 


today a delegation from the Democratic Front for the Liberation of Palestine led by 
Nayif Hawatimah. 


The delegation visited the Museum of the Chinese Revolution and the Chairman Mao 
Memorial Hall this morning. 


PRC DELEGATION ENDS VISIT TO MALI 30 NOV 


OW300247 Beijing XINHUA in English 0239 GMT 30 Nov 86 


(Text] Bamako, Mali, November 29 (XINHUA) -- The Chinese Communist Party delegation 
left Mali yesterday after a one-week official and working visit. 


During their visit, Han Peixin, head of the delegation, were [as received] received in 
respective audiences by associate secretary general of the ruling Malian People's 
Democratic Union (UDPM) Amadou Bab Diarra, President of the National Assembly Sidiki 
Diarra, and Prime Minister Mamadou Dembele. 


The two parties agreed that Malian President Moussa Traore's visit to China last June 
did a great deal to reinforce friendly ties between the two countries. During this 
return visit, representatives of the two governments again exchanged views on 
Sino-Malian cooperation. 


The Chinese and Malian delegations devoted two working sessions to discussions on the 
economic and political life of the two nations. 


The Malian delegation emphasized the UDPM priorities of self-sufficiency in feeding the 
nation, developing water resources, and national unity. 


The leader of the Chinese delegation issued an invitation for a Malian agricultural 
delegation to visit China to share in Chinese knowledge and experience in agriculture 
and hydrolics. 


ZHANG JINGFU VISITS CENTRAL AFRICAN REPUBLIC 


OW040255 Beijing Domestic Service in Mandarin 0300 GMT 2 Dec 86 


[Text] Some 30,000 people held a grand parade in Bangui, capital of the Central 
African Republic, yesterday to celebrate the 28th anniversary of the country's 
independnce. President Kolingba reviewed the _ parade. Visiting Chinese State 
Councillor Zhang Jingfu attended the ceremony, along with officials of the Central 
African Republic. 
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MEXICAN PRESIDENT DE LA MADRID VISITS PRC 


Backgrounder on Economic Ties 


OWO21446 Beijing XINHUA in English 1235 GMT 2 Dec 86 


("Backgrounder for Mexican President's Visit: Sino-Mexican Economic Cooperation and 
Trade" -- XINHUA headline] 
[Text] Beijing, December 2 (XINHUA) -- Miguel de la Madrid, the third Mexican 


president to visit China since 19/73, will arrive here Thursday for a week-long state 
visit. 


Chinese officials say they expect the visit to promote Sino-Mexican economic 
cooperation and trade. "We are particularly happy to see De la Madrid bringing several 
of his top ministers and a group of leading Mexican business executives with him," one 
official told XINHUA. 


As a trading partner with China, Mexico ranks sixth among Latin American countries. 


Sino-Mexican trade reached a record 180 million U.S. dollars in 1981, 6.6 times that of 
1971, the year before the two countries established diplomatic relations. Since 1981, 
trade has fluctuated, with China suffering a continuing deficit. 


Most of the commerce between the two countries is in raw and processed materials. 
China's exports to Mexico include paraffin wax, lubricating oil, rice, herbs and 
minerals for chemical and medical products, machinery, textiles, handicrafts and 
hardware. Mexico's exports to China are led by rolled steel, synthetic fiber, copper 
concentrate and chemicals. 


At the same time, economic cooperation is expanding between the two countries. China's 
largest labor service contract in Latin America is in Mexico, involving work by two 
Chinese dredging vessels in the country's harbors. 


Officials say additional cooperative projects under negotiation cover farm machinery, 
ceramics, and acupuncture. 


Mexican Envoy Interviewed 


0W031301 Beijing XINHUA in English 1157 GMT 3 Dec 86 


[Text] Beijing, December 3 (XINHUA) -- The coming visit to China by Mexican President 
Miguel de la Madrid Hurtado is aimed at deepening mutual understanding and trust, and 
expanding cooperation between the two countries, Eugenio Anguiano, Mexican ambassador 
to China, said here today. 


The Mexican president is due to arrive here tomorrow. 


In an interview with XINHUA, the Mexican ambassador said the relations between Mexico 
and China have developed satisfactorily since the establishment of their diplomatic 
ties in 1972. Mexican presidents in the period visited China and De la Madrid will be 
the third Mexican president to visit China. 
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Chinese Premier Zhao Ziyang visited Mexico in 1981 and that was the first visit to the 
continent of America by a Chinese premier, the ambassador recalled. 


People from various government departments and non-government organizations of the two 
countries also exchanged visits and all these illustrated the good relations between 
the two countries, the Mexican ambassador said. 


He said that while in China, President de la Madrid will have discussions with Chinese 
leaders on a wide range of international issues and bilateral relations. 


As developing countries, the ambassador said, Mexico and China share identical views on 
many issues. Internationally, he added, both pursue a foreign policy of peace, strive 
for world peace and stand for peaceful solutions to regional conflicts through 
consultation by the people of the region. 


Although separated by the vast ocean, he said, Mexico and China have maintained close 
economic contacts since 1972. The 1985 trade volume between the two countries reached 
100 million U.S. dollars. Yet, there still exist great potentials for cooperation 
between the two countries in the fields of iron and steel industry and other 
metallurgical sectors, coke production, energy, petroleum development and civil 
engineering. 


Exchanges between the two countries in education, journalism and other fields have also 
been expanded, the Mexican ambassador added. 


Mexican President Arrives 
OWO41122 Beijing XINNHUA in English 1111 GMT 4 Dec 86 
[Text] Beijing, December 4 (XINHUA) -- Mexican President Miguel de la Madrid Hurtado 
and his wife arrived here by special plane this afternoon to begin the president's 
state visit to China at the invitation of Chinese President Li Xiannian. 


This is De la Madrid's first trip to China since he became president four years ago. 


Among those accompanying the president are Secretary of Foreign Affairs Bernardo 
Sepulveda Amor, president of the Grand Commission of the Senate Antonio Riva Palacio, 


Secretary of the Treasury and Public Credit Gustavo Petriccio!li, Secretary of Commerce 
and Industrial Development Hector Hernandez Cervantes, Secretary of Energy, Mines and 
Industry Alfredo del Mazo, Secretary of Agriculture and Water Resources Eduardo 
Pesqueira Olea, and Mexican Ambassador to China Eugenio Anguiano Roch (already in 
Beijing). 


The distinguished Mexican guests were greeted at the airport by Chairman of the Chinese 
Government reception committee Qi Yuanjing, who is also minister of metallurgical 
industry, Vice-Foreign Minister Zhu Qizhen and Chinese Ambassador to Mexico Li Chao. 


The plane carrying the president landed at the capital airport at about 6:10 p.m. When 
De la Madrid and his wife alighted from the plane, Qi Yuanjing stepped forward and 
exchanged a warm handshake with them. Two Chinese youngsters presented bouquets of 
flowers to the couple. 
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Meets Zhao Ziyang 
0W050203 Beijing XINHUA in English 0149 GMT 5 Dec 86 


[Text] Beijing, December 5 (XINHUA) -- Mexican President Miguel de la Madrid Hurtado 
and his wife received a red-carpet welcome at a ceremony presided over by Chinese 
Premier Zhao Ziyang here this morning. It is learned that President Li Xiannian will 
meet and fete the disting:ished Mexican guests in Shanghai. 


Today the city's leading thoroughfare, Changan Avenue, is decorated with colorful flags 
and the national flags of China and Mexico are flying at the plaza east to the Great 
Hall of the People. 


At about 09:00 [0010 GMT] when President Miguel de la Madrid Hurtado and his wife 
arrived at the plaza, they were warmly greeted by Premier Zhao Ziyang. Two teenagers 
presented bouquets to them. Together with Zhao, President de la Madrid mounted a 
platform. Amid a 2l-gun salute, the military band played Mexican and Chinese national 
anthems. In the company of Premier Zhao, the president reviewed an honor guard of the 
three services of the Chinese People's Liberation Army. 


Three hundred teenagers and youngsters cheered and waved colored ribbons and danced 
when the president passed by. 


Also present at the ceremony were Wu Xueqian, state councillor and foreign minister; 
Peng Chong, vice-chairman of the National People's Congress Standing Committee; Wang 
Bingqian, state councillor and minister of finance; and Qi Yuanjing, chairman of the 
reception committee of the Chinese Government and minister of metallurgical industry. 


On hand were also Bernardo Sepulveda Amor, Mexican secretary of foreign affairs, and 
Antonio Riva Palacio, president of the Grand Commission of the Senate, who are 
accompanying the president on the visit. 


Later, Zhao met De la Madrid at the Great Hall of the People. 


MEXICO'S EXCELSIOR INTERVIEWS ZHAO ZIYANG 


OWO41156 Beijing XINHUA in English 1146 GMT 4 Dec 86 

[Text] Beijing, December 4 (XINHUA) -- Chinese Premier Zhao Ziyang was interviewed 
here today by Regino Diaz Redondo, director of the Mexican newspaper "EXCELSIOR". Zhao 
answered questions about Sino-Mexican relations and the world situation. 


XI ZHONGXUN MEETS ECUARDORAN DELEGATION 


OW181619 Beijing XINHUA in English 1540 GMT 18 Nov 86 


[Text] Beijing, November 18 (XINHUA) -- Xi Zhongxun, member of the Political Bureau of 
the Chinese Communist Party (CPC) Central Committee, met and gave a banquet for a 
delegation from the Partido Social Cristiano (Christian Socia. Party) of Ecuador there 
tonight. 
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Led by its first Vice-Chairman Cesar Acosta, this is the first delegation from the 
party to China. Head of the CPC Central Committee International Liaison Department Zhu 
Liang and Ecuadoran Ambassador to China Juan Manuel Aguirre Vascones attended the 
meeting and the banquet. 


The Ecuardoran visitors arrived here November 15 as guests of the International Liaison 
Department. Leaders of the department held talks with the delegation Monday. 


HUANG HUA MEETS ARGENTINE WOMEN'S DELEGATION 


OW271437 E2ijing XINHUA in English 1224 GMT 27 Nov 86 


[Text] Beijing, November 2° (XINHUA) -- Huang Hua, vice-chairman of the Standing 
Committee of the National People's Congress, met with an Argentine Women's Delegation 
here today at the Great Hall of the People. Huang briefed the visitors on the function 
of the National People's Congress and the economic reform in China. 


The delegation arrived here November 22 at the invitation of the All-China Women's 
Federation and has exchanged views with leading members of the federation and visited a 


factory, school, hospital and the National Children's Center in Beijing. 


YAO YILIN MEETS DELEGATION FROM RIO DE JANEIRO 


0W242013 Beijing XINHUA in English 1554 GMT 24 Nov 86 


{Text ] Beijing, November 24 (XINHUA) -- Chinese Vice-Premier Yao Yilin met a 
delegation from Rio de Janeiro, Brazil, led by Mayor Saturnino Praga here today. The 
Brazilian visitors arrived here Saturday at the invitation of Beijing Municipal 
Government. This afternoon Beijing Mayor Chen Xitong and Saturnino Praga signed an 
agreement on establishing friendship ties between the two cities. 


SONG PING MEETS VISITING BRAZILIAN DELEGATION 


OW262012 Beijing XINHUA in English 1547 GMT 26 Nov 86 


[Text] Beijing, November 26 (XINHUA) -- A three-day symposium on cooperation in 
developing the basic industries between China and Brazil ended here this atternoon. 


A Brazilian delegation, led by Luis Andre Rico Vicente, vice minister of industry and 
commerce, attended the meeting with more than 180 Chinese. 


They discussed ways of increasing bilateral economic bilateral economic ties and trade 
and also cooperation in science and technology. 


While in Beijing, the Brazilian called on Song Ping, Chinese state councillor and 
minister in charge of the State Planning Commission. Both sides expressed the hope for 
expanding cooperation in exploring and making full use of resources and exchanging 
experience in implementing the open policy and importing foreign technology and tunds. 


— 
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‘TEXT’ OF ENTERPRISE BANKRUPTCY LAW 
OWO50121 Beijing XINHUA Domestic Service in Chinese 1143 GMT 2 Dec 86 


(Text] Beijing, 2 Dec (XINHUA) -- The Law of the People's Republic of China Governing 
Enterprise Bankruptcy (for trial implementation) 


Adopted at the 18th meeting of the 6th NPC Standing Committee on 2 December 1986 


Chapter I: General Principles 


Article 1. This law is hereby formulated to satisfy needs arising in the development 
of the planned socialist commodity economy and the economic structural reform; to 
promote the independent operation of enterprises owned by the whole people; to 
strengthea the economic responsibility system and democratic management; to improve 
management and economic results; and to protect the legitimate rights and interests of 
both creditors and debtors. 


Article 2. This law applies to enterprises owned by the whole people. 


Article 3. An enterprise that has suffered serious losses and cannot pay its debts 
because of poor management shall be declared bankrupt in accordance with this law. 


Although an enterprise's creditors apply for it to be declared bankrupt, it shall not 
be declared bankrupt if: 


l. It is a public utility enterprise or an enterprise having an important bearing on 
the national economy and the people's livelihood for which a relevant government 
department is providing financial aid or whose vcebts the government department is 
taking measures to help it pay off; 


2. Or the enterprise has found a guarantee and will pay oft its debts within 6 months 
from the date of applying for bankruptcy. 


Bankruptcy procedures for an enterprise, when its creditors have requested the 
enterprise's bankruptcy, shall be discontinued when a higher competent department asks 
to consolidate the enterprise and the enterprise reach:s a reconciliation agreement 
with its creditors. 


Article 4. The state shall make proper arrangements for a bankrupt enterprise's 
workers and staff members to be rehired through various channels, and it shall ensure 
the supply of basic daily necessities for them before they are rehired. Specitic 
measures shall be separately laid down by the State Council. 


Article 5. Bankruptcy cases shall be under the jurisdiction of the People's Court in a 


place where the debtor is located. 


Article 6. Where this Law provides no procedures for bankruptcy cases, provisions ot 
the Law of Civil Procedure shall apply. 


Chapter II: Filing an Application for Bankruptcy and Accepting the Case 


Article 7. When a debtor is incapable of paying his debts, his creditors may apply for 
him to be declared bankrupt. When such an application is filed, the creditors should 
produce evidence of the amount of credit, of whether or not property has been put up as 
security, and of the debtor's inability to pay his debts due. 
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Article 8. With the concurrence of a higher competent department, the debtor may apply 
to have himself declared bankrupt. 


When the debtor files such an application, he shall give an account of the losses 
incurred by his enterprise and submit relevant accounting reports and a detailed list 
of debts and credit. 


Article 9. After accepting a bankruptcy case, the People’s Court shall notify the 
debtor of the case and make a public announcement to that effect within 10 days. 
Within 10 days after receiving a detailed list of debts from the debtor, the People's 
Court shall notify his known creditors of the list. In the public announcement and 
notice, a date shall be set for the first meeting of creditors. 


Within a month after receiving the notice, the creditors shall declare their rights to 
the People’s Court, give an account of the amount of credit and of whether property is 
put up as security, and produce relevant evidence and materials; and those who have not 
received such a notice shall do so within 3 months trom the date of the public 
announcement made. Those who fail to declare their rights as creditors within the 
deadline shall be regarded as having voluntarily renounced those rights. 


The People's Court shal! make separate records of rights of creditors for whom property 
is put up as security and others' rights as creditors for which no property is put up 
as security. 


Article 10. When creditors apply to declare a debtor bankrupt, the debtor shall submit 
to a people's court the materials listed in Article 8 of this law within 15 years atter 
receiving a notice of the case from the court. 


When a debtor stands as guarantee for a unit, he shall notify all parties concerned 
within 5 days after receiving a notice from a people's court. 


Article ll. The People's Court shall discontinue the execution of all civil judgments 
against the debtor upon accepting a case of bankruptcy against him. 


Article 12. When the People’s Court accepts a case of bankruptcy, it shall be of no 
avail for the debtor to pay off some of his creditors. However, what is needed for the 


debtor's normal production and operation must be excepted. 
Chapter III: Creditors’ Meetings 


Article 13: All creditors are members of the creditors' meetings. Members of the 
creditors’ meetings enjoy voting rights. However, creditors for whom property has been 
put up as security and who have not renounced their right to obtain repayment on a 
priority basis shall be excepted. Guarantors for the debtors shall become creditors 
and enjoy voting rights after paying off the debts on behalf of the debtors. 


The chairpersons of the creditors’ meetings shall be designated by the People's Court 
from among the creditors who have voting rights. 


The legal representatives of the debtors must attend the creditors’ meeting as 
nonvoting delegates and answer the creditors’ queries. 


a ——ses—‘—_S 
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Article 14: The first creditors’ meeting shall be convened by the People's Court 
within 15 days after the deadline for the creditors to declare their rights expires. 
Subsequent creditors’ meetings shall be convened when the people's court or the 
chairperson of the meeting feels it necessary to do so. They may also be convened at 
the request of the liquidation groups or the creditors who account for more than 
one-quarter of the total amount of credit for which no property has been put up as 
security. 


Article 15: The functions for the creditors’ meetings are: 
1. To examine evidence and materials related to the creditors’ rights and determine if 
property has been put up as security for those rights and the amounts thereunder}; 


2. To discuss and adopt draft reconciliation agreements; ard 
3. To discuss and adopt plans for handling and distributing the bankruptcy property. 


Article 16. The resolutions of the creditors' meetings shall be adopted by a majority 
of the attending creditors who have voting rights and must account for more than half 
of the total amount of credit for which no property has been put up as security. 
However, adoption of a resolution on a draft reconciliation agreement requires that 
creditors representing more than two-thirds ot the total amount of redit for which no 
property has been put up as security vote in tavor of the resolution. 

The resolutions of the creditors’ meetings shall be binding on all creditors. 
Creditors who consider the resolutions of the creditors’ meetings 

legal provisions may apply to the People's Court for a ruling within 7/7 days after the 
creditors’ meetings make the resolutions. 


» be in violation of 


Chapter IV: Reconciliation and Consolidation 


Article 1/7: In cases where the creditors apply tor an enterprise to be declared 


. ‘ : 


bankrupt, a higher competent department of the enterprise in question may tile for a 
consolidation of the enterprise within 3 months after the People's Court accepts the 
case. The time limit for such a consolidation shall not exceed 2 years. 


Article 18: After the application for consolidation is filed, the enterprise shall put 


forward a draft reconciliation igreement at the creditors’ meetings. The 
reconciliation agreement shall specify the deadline betore which the enterprise must 
pay off its debts. 

Article 19:3 After approving the reconciliation agreement reached between the 
enterprise and the creditors, the People’s Court shall issue a public announcement and 
terminate the bankruptcy proceedings. The reconciliation agreement shall become 


legally binding and take effect trom the day of announcement. 


Article 20: Consolidation of the enterprise shall be taken charge of by a higher 
competent department. The plan for consolidation of the enterprise shall be discussed 
by the congress of the enterprise workers. Progress on consolidation of the enterprise 
shall be reported to the congress ot the enterprise workers, and attention shall be 
- A hall } 


paid to the views of the latter. Progress on consolidation of the enterprise shall be 
reported to the creditors’ meetings regularly. 
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Article 21: During consolidation, the People's Court may render a ruling terminating 
consolidation of the enterprise and declaring the enterprise bankrupt if any of the 
follow: ng occurs: 


l. Failure to implement the reconciliation agreement; 
zg ; 


2. Continued deterioration in the financial situation and application by the 
creditors’ meetings for termination of the consolidation; and 


3. Occurrence of any of the acts outlined in Article 35 of this law and occurrence of 
serious damage to the :nterests of the creditors. 


Article 22: After undergoing consolidation, the enterprise may pay off its debts 
accoraing to the reconciliation agrecment, and the People's Court shall terminate 
bankruptcy proceedings against the enterprise and issue a public announcement to that 
effect. 


If the enterprise fails to pay off its debts according to the reconciliation agreement 
upon expiration of the time limit for consolidation, the People's Court shall declare 
the enterprise bankrupt and register anew the rights of the creditors in accordance 
with the provisions of Article 9 of this law. 


Chapter V: Declaring Bankruptcy and Carrying Out Liquidation in Connection with the 
Bankruptcy 


Article 23: Under any of the following circumstances, the People's Court shall declare 
an enterprise bankrupt: 


1. When a declaration of bankruptcy is warranted according to the provisions of 
Article 3 of this law; 


. When consolidation is terminated according to the provisions of Article 21 of this 


3. When the debts cannot be paid off accurding to the reconciliation agreement upon 
expiration of the deadline for consolidation. 


Article 24; The People's Court shall form a liquidation group to take over the 
bankrupt enterprise within 15 days after declaring the enterprise bankrupt. The 
liquidation group is responsible for taking care of, liquidating, evaluating, handling, 
and distributing the bankruptcy property. The liquidation group may pursue the 
necessary civil activities in accordance with the law. 


Members of the liquidation group shall be named by the People's Court from a higher 
competent department of the enterprise, trom a state financial department, from a 
relevant department, or from among specialists. The liquidation group may hire the 
staff it needs. 


The liquidation group is accountable to the People's Court and shall report on its work 
to the latter. 


Article 25: No unit or individual may illegally handle the property, accounts, 
documents, materials, and seals of the bankrupt enterprise. Debtors and holders of the 
property of the bankrupt enterprise may only pay off the debts or hard over the 
property to the liquidation group. 
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Article 26: A liquidation group may decide to terminate or continue to honor the 
Outstanding contracts of the bankrupt enterprise. Where the liquidation group decides 
to terminate a contract, the amount of compensation for the loss incurred by the other 
side to the contract as a result of the termination shall be incorporated into the 
creditor's rights in bankruptcy. 


Article 27: The legal representative of the bankrupt enterprise is responsible for 
taking care of the prosperity, accounts, documents, materials, and seals of the 
enterprise before completing thc handover procedures with the liquidation group. 
Before the bankruptcy proceedings end, the legal representative of the bankrupt 
enterprise shall continue to work in accordance with the request of the People's Court 
or the liquidation group, and may not leave his post without permission. 


Article 28: The bankruptcy property is composed of the following property: 


1. All the property managed and adminiscsred by the bankrupt enterprise when the 
declaration of bankruptcy is made: 


2. The property acquired by the bankrupt enterprise during the period from the 
declaration of bankruptcy to the completion of the bankruptcy proceedings; and 


3. The rights to other »roperty that should be exercised ty the bankrupt enterprise. 


Property put up as security does not belorg to the bankrupt property. Where the value 
of the property put up as security exceeds the amount of the debt for which it is put 
up, the excess portion shall belong to the bankrupt property. 


Article 29: Property in the bankrupt enterprise that belongs to another person shall 
oe recovered by the person entitled to that property through the liquidation group. 


Article 30: Creditors’ rights, which arise prior to the declaration of bankruptcy and 
for wh.ch no property is put up as security, and those on which the right to obtain 
repayment on a priority basis has been renounced and for which property is put up as 
security, are the creditors’ rights in bankruptcy. 


Fxpenses incurred by the creditors for participating in the bankruptcy proceedings may 
not te incorporated into the creditors’ rights in bankruptcy. 


Article 31: Creditors’ rights not due before the declaration of bankruptcy is made 
shall be considered after the declaration is made. However, interest accrued before 
the declaration shall be deducted. 


Article 32: Creditors with rights which arise prior to the declaration of bankruptcy 
and for which property is put up as security are entitled to repayment against that 
property on a priority basis. 


Where the amount under those creditors' rights for which property is put up as security 
exceeds the value of the security, the outstanding portion shall be incorpora:, 1 into 
the creditors’ rights in bankruptcy and repaid in accordance with the ba‘ ~- -uptcy 


proceedings. 


Article 33: A creditor who is indebted to the bankrupt enterprise may offset his debts 
with his rights prior to the liquidation in the bankruptcy proceedings. 
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Article 34: The following bankruptcy expenses shall be defrayed from the bankruptcy 
property on a priority basis: 


1. The expenses for managing, selling off, and distributing the bankruptcy property, 
including the expenses for hiring staff; 


2. The litigation expenses in connection with the bankruptcy case; and 


3. Other expenses incurred in the bankruptcy proceedings for the common interests of 
the creditors. 


Where the bankrupt property is not adequate to defray the bankruptcy expenses, the 
People's Court shall announce termination of the bankruptcy proceedings. 


Article 35: The following acts by a bankrupt enterprise are null and void from 6 
months before the People's Court accepts the bankruptcy case to the day when a 
declaration of bankruptcy is made: 


1. Concealing, dividing in secret, and transferring for free its property; 
2. Selling off its property at abnormally reduced prices; 


3. Providing property as security for those debts for which no property has so far 
been put up as security; 


4. Paying off undue debts in advance; and 
5. Renouncing its own rights as a creditor. 
Where the acts outlined under the aforementioned clauses are committed by the bankrupt 


enterprise, the liquidation group is entitled to apply to the People's Court to recover 
the property. The property thus recovered shall be incorporated into the bankruptcy 


property. 


Article 36: Complete sets of equipment in the bankrupt property shall be sold en 
masse. Where such an entire sale is impossible, separate sales may be conducted. 


Article 37: The plan for distributing the bankrupt property put forward by the 
liquidation group shall be implemented after being discussed and adopted by the 


creditors’ meetings and ruled on by the People's Court. 


After defraying the bankruptcy expenses on a priority basis, the bankruptcy property 
shall go to disbursing the following in the order listed: 


1. The wages owed by the bankrupt enterprise to its staff and workers and the labor 
insurance fees; 


2. The taxes owed by the bankrupt enterprise; and 
3. The creditors' rights in bankruptcy. 


Where the bankrupt property is not enough to pay off the claims listed in the same 
order, distribution shall be made proportionately. 


a ———“‘“<aza‘(‘é‘isésOC—sSs—s~—S 
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Article 38: After completing distribution of the bankrupt property, the liquidation 
group shall apply to the People's Court to terminate the bankruptcy proceedings. After 
the bankruptcy proceedings are terminated, there shall be no more satisfaction of the 
outstanding creditors' rights. 


Article 39: After the bankruptcy proceedings are terminated, the liquidation group 
shall file with the organ with which the bankrupt enterprise registered to register the 
disbandment of the enterprise. 


Article 40: When the bankrupt enterprise commits any of the acts outlined in Article 
' 35 of this law, the People's Court shall recover the property and repayment shall be 
sought in accordance with Article 37 of this law if the act is discovered within 1 year 
of the day the bankruptcy proceedings are terminated. 


Article 41: Where the bankrupt enterprise commits any of the acts outlined in Article 
35 of this law, disciplinary measures shall be meted out to the legal representative 
and direct responsible person of the bankrupt enterprise. Where the acts of the legal 
representative and direct responsible person of the bankrupt enterprise constitute 
crimes, their criminal liability shall be pursued im accordance with the law. 


Article 42: After an enterprise is declared bankrupt, a state supervisory department 
and an auditing department shall take charge of investigating liability for the 
enterprise's bankruptcy. 


Where the legal representative of the bankrupt enterprise is primarily responsible for 
the bankruptcy, disciplinary measures shall be meted out. 


Where a higher competent department of the bankrupt enterprise is primarily responsible 
for the bankruptcy, disciplinary measures shall be meted out to the leader of that 
higher competent department. 


Where the legal representative and the leader of a higher competent department of the 
bankrupt enterprise caused the bankruptcy through dereliction of duty and inflicted 
severe loss on state property, their criminal liability shall be pursued in accordance 
with the provisions of Article 18/7 of "The Criminal Law of the People's Republic of 
China." 


Chapter VI: Supplementary Articles 


Article 43: This law shall be implemented on a trial basis on the day the Law 
Governing Industrial Enterprises Owned by the Whole People has been implemented for 3 
full months. The specific plans and measures for trial implementation shall be 
stipulated by the State Council. Attached herewith is: 


The relevant article of the criminal law. 
Article 187: State functionaries who, because of dereliction of duty, cause public 


property or the interests of the state and the people to suffer severe losses, shall be 
sentenced to not more than 5 years in prison or to detention. 
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NPC SETS CONDITIONS FOR FOREIGN ARBITRATION PACT 


OW040127 Beijing XINHUA Domestic Service in Chinese 1245 GMT 2 Dec 86 


[Text] Beijing, 2 Dec (XINHUA) -- Decision of the NPC Standing Committee on China's 
participation in the "Convention for Recognizing and Implementing Foreign Arbitration 
Ruling" 


(Approved on 2 December 1986) 


Decision of the 18th Meeting of the 6th NPC Standing Committee: The People's Republic 
of China participates in the "Convention for Recognizing and Implementing Foreign 
Arbitration Ruling." 


At the same time, it declares that the People's Republic of China observes the 
convention in recognizing and implementing a foreign arbitration ruling made in the 
territory of another signatory only on a mutually beneficial basis, and that the 
People's Republic of China observes the convention only when it involves legal disputes 
caused by contractual and noncontractual commercial affairs in accordance with the laws 
of the People's Republic of China. 


LI XIANNIAN APPOINTS, REMOVES AMBASSADORS 


OW030915 Beijing XINHUA Domestic Service in Chinese 0116 GMT 30 Nov 86 


[Text] Beijing, 30 Nov (XINHUA) -- Pursuant to a decision made by the NPC Standing 
Committee, PRC President Li Xiannian has appointed and removed the _ following 
ambassadors: 


1. Zhang Wenpu [1728 2429 2613] is appointed as PRC ambassador extraordinary and 
plenipotentiary to Canada. 


Yu Zhan is removed from the post of PRC ambassador extraordinary and plenipotentiary to 
Canada. 


2. Zhang Zai [1728 0375) is appointed as PRC ambassador extraordinary § and 
plenipotentiary to Australia. 


Nie Gongcheng is removed from the post of PRC ambassador extraordinary and 
plenipotentiary to Australia. 


3. Zhou Jue [0719 6030] is appointed as PRC ambassador extraordinary and 
plenipotentiary to the French Republic. 


Cao Keqiang is removed from the post of PRC ambassador extraordinary’ and 
plenipotentiary to the French Republic. 


4. Tian Zengpei [3944 2582 0160] is appointed as PRC ambassador extraordinary and 
plenipotentiary to the Socialist Federal Republic of Yugoslavia. 


Xie Li is removed from the post of PRC ambassador extraordinary and plenipotentiary to 
the Socialist Federal Republic of Yugoslavia. 


5. Zhang Yongming [1728 3057 2494] is appointed as PRC ambassador extraordinary and 
plenipotentiary to the Republic of Cuba. 
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Wang Jin is removed from the post of PRC ambassador extraordinary and plenipotentiary 
to the Republic of Cuba. 


6. Yu Mengjia [0205 1322 0857] is appointed as deputy representative (ambassadorial 
rank) of the PRC Permanent Mission to the United Nations. 


/. Yuan Tao [0626 3614] is appointed as PRC ambassador extraordinary and 
plenipotentiary to the Republic of Bolivia. 


8. Guo Jiading [6665 1367 7844) is appointed as PRC ambassador extraordinary and 
plenipotentiary to the Republic of Malta. 


Hua Reqin is removed from the post of PRC ambassador extraordinary and plenipotentiary 
to the Republic of Malta. 


9. Jiang Xiang [3068 5046) is appointed PRC ambassador extraordinary and 
plenipotentiary to Burkina Faso. 


Feng Zhishan is removed from the post of PRC ambassador extraordinary’ and 
plenipotentiary to Burkina Faso. 


ROLE OF NEW MINISTRY OF SUPERVISION EXAMINED 


HKO50358 Hong Kong SOUTH CHINA MORNING POST in English 5 Dec 86 p 26 
(Editorial: "Beijing Puts Imperial Device to a New Use" 


[Text] It is ironic that in a week in which China news was dominated by the first 
public appearance there of bikini-clad bodybuilders, the more sober proceedings of the 
Standing Committee of the National People's Congress in Beijing should also have been 
highlighted by a display of new muscle. 


The 18th session of the Standing Committee, the closest thing China has to a 
parliament, agreed to new rules governing bankruptcies. It also agreed to establish a 
Ministry for Supervision, a body which in outline appears reminiscent of the Censorate 
which eventually grew to terrorise bureaucrats during the Ming Dynasty. The 
conjunction of these two decisions makes it clear that while the Chinese Government is 
obviously committed to the rule of law, it is unsure of exactly how to achieve this and 
has resorted to measures first devised in feudal times. 


The need for an effective legal system has been made glaringly apparent by Mr Deng 
Xiaoping's drive to make China an economic power. Modernisation has sometimes been 
thwarted by a Communist Party accustomed to total control and it is imperative that 
party domination be replaced by a more impartial mechanism. The party's opposition has 
partly been on ideological grounds, partly because power corrupts, and partly through 
sheer bureaucratic ineptitude. The party cannot be trusted to oversee the dramatic 
transformation envisaged by Mr. Deng and his fellow pragmatists; only the rule of law 
provides an alternative framework. 


The bankruptcy law provides a clear example of how this has worked. Industry was 
almost completely centrally controlled until Mr. Deng transferred his attention from 
economic reforms in the countryside to encouraging similar changes in urban areas. 
Inefficient factories with low productivity and non-existent quality controls were 
until then in no danger of closure. They were protected by a similarly ineffectual 
bureaucracy and, when they could no longer pay their own way, were kept running by 
endless state subsidies. [paragraph continues] 
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Urban reform means these work units must change their ways if they are not to become an 
intolerable drag on progress. Success is no longer measured by how well in with the 
local cadres the management is, but by productivity, innovation and, that magic word, 
profit! 


The struggle to get the bankruptcy law passed by the NPC indicates how entrenched is 
the opposition to urban reforms. The law had been under discussion for months before 
the NPC decided to reject it two months ago. Although the offical Chinese line is that 
the original draft needed fine tuning, another view is that the bureaucrats have been 
fighting a last ditch effort to preserve some degree of control. (Similarly, it is 
clear that the much lauded autonomy for work units has met with similar opposition. 
Foreign films attempting to do business with China still must struggle through a tangle 
of bureaucracy before they can actually meet factory managers; the latter are still 
looking over their shoulder to make sure what they decide meets with official approval.) 


The pragmatists have won another round in the battle, however, and the law has been 
accepted. Now the problem is how to enforce it. Who, for example, decides that an 
unprofitable itactory has dones its best to mend its ways? What criteria do they use? 
What happens to the workers made redundant by a factory closure? Even though the 
Chinese Constitution guarantees full employment, there are already at least a million 
people without jobs in urban areas. Rule of law rather than arbitrary implementation 
of a broad set of principles is such a novelty in China that similar detailed questions 
will be asked of all the elements of this new legal structure which is being erected. 


The establishment of the Ministry of Supervision indicates how short China is of new 
ideas. The ministry will oversee the implementation of state laws, regulations and 
policies. It will also, through a supervisory system at county level and above, 
investigate complaints and impose disciplinary measures. The ministry's role is 
remarkably similar to that of the Censorate, an organ of government which featured in 
several imperial dynasties and dates back at least to the Northern Song in the 10th 
century. The Censorate reached the zenith of its powers in the Ming Dynasty, when it 
was held in great fear by imperial functionaries everywhere. 


The aime of the ministry is precisely that of the Censorate; it will ensure that 
official policies -- and the rule of law is the main one -- are followed. No longer 
will local Communist Party officials be able to ignore central directives or fudge 
their implementation; no longer will the corrupt be able to hide behind their party 
membership or feel safe because of their geographical distance from Beijing. The 
ministry, however, must first have clear guidelines to enforce, and it is essential for 
China to make all speed in the drawing up of the new legal system it so badly needs. 
The future of domestic reforms and of China's overseas trade links depends on a legal 
framework which can be trusted to function objectively. 


LI PENG ELABORATES ON URBAN CONSTRUCTION 


OW031353 Beijing XINHUA Domestic Service in Chinese 1320 GMT 30 Nov 86 
[By reporter Wu Jincai] 


[Text] Beijing, 30 Nov (XINHUA) -- Li Peng, member of the Political Bureau of the CPC 
Central Committee and vice premier of the State Council, said today: Cities are not 
only political centers and industrial production bases, but should also function as 
trade centers; fimancial centers; communications hubs; information centers; and 
science, technology, education, and cultural centers at different levels. 
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He asked all localities to have a scientific and modern concept about cities, giving 
full play to their multifuncational role with a view to promoting the commodity 
economy, boosting productive forces, and improving the people's living standards. 


Vice Premier Li Peng made this remark at a national urban construction work meeting, 
which concluded today. He said: Cities play a leading role in China's socialist 
modernization program. A modern city must have the necessary material toundation in 
order to play its multifunctional role to the full. He stressed: Not every aspect ot 
a city's infrastructural construction should be regarded as  non~—productive 
construction. We should have the work in various areas well match in tormulating plans 


and deal with each case on its merits when curtailing the scale of capital construction. 


The 5-day national urban construction work meeting was convened by the State Council. 
In urban construction, Li Peng said, it is necessary, in the first place, to have a 
good urban plan. All units in a city are required to set an example in implementing 
the roads and transportation, and coal gas and centralized heat supply installations. 
Electric power and telecommunications are also necessary guarantees tor economic and 
industrial development. All cities should use their money effectively based on their 
specific conditions instead of merely turning out something for show. [n the meantime, 
they should have a view of long-term development in planning the scale otf their urban 
infrastructural facilities with an appropriate amount of preliminary work. 


In addition, Li Peng said: It is imperative to resolutely implement the principle 
controlling the scale of big cities and, at the same time, to energetically develop 
small cities and towns. The system of cities leading counties should also be put into 
practice. In urban construction, attention should be paid to protecting the 
environment by tackling the four major environmental questions of air pollution, water 
pollution, noise control, and garbage disposal, and making comprehensive efforts to 
improve the environment. 


ZHAO ZIYANG STRESSES FAMILY PLANNING MEASURES 


OWO40053 Beijing XINHUA Domestic Service in Chinese 0907 GMT 3 Dec 86 
[By RENMIN RIBAO reporter Bai Jun and XINHUA reporter Zhou Peiyan| 


[Text] Beijing, 3 Dec (XINHUA) -- "We must continue to pay close attention to tamily 
planning work,'' said Premier of the State Council Zhao Ziyang ina ftirm tone. He mad: 
this remark to leading officials in charge of family planning measures from 24 
provinces, municipalities, and autonomous regions on 2 December during a brict ing 
the national family planning work meeting. 


Premier Zhao said: Our country has a large population. If it grows too tast, it wil 
add more difficulties to the modernization drive, since a new baby boom 
approaching. It is our basic, unshakable policy to limit the population to around 
billion by the end of this century. Of course, strict control of the population can 
bring all kinds of problems, such as an aging society and education of a child with no 
sibling. However, as long as we have a pretty good idea of possible problems, they can 
be solved using proper measures. 


Stressing the importance of achieving unity in thinking regarding tamily planning work 
and steadily carrying out the policy, Premier Zhao said: Over recent years, we have 
improved the family planning policy to make it more realistic. One child per couple is 
still the principal idea, which should also be advocated in rural areas. 


i, 
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But, two children are allowed for those who really have difficulties. The family 
planning policy, whch has won wide support from the people, should remain at least for 
the next dozen years. The purpose of making the policy more perfect is to find a 
better way to control population growth, rather than to lay aside family planning 
work. Cadres at various levels should correctly understand, and implement, the 
policy. Party committees and governments at various local levels should pay keen 
attention to, and make earnest efforts to solve, practical problems in family planning 
work. 


Vice Premier Wan Li and State Councillor Song Jian also attended the briefing. 
Discussing the question of producing better offspring, Wan Li said: It is necessary to 
pay attention to ensuring fewer births and healthier babies. Ensuring production of 
better offspring is the work of not a single department, but the whole community. The 
whole community and all departments should concern themselves with and support tamily 
planning work, and vigorously popularize the scientific knowledge of eugenics. 


Analyzing the population situation at the briefing, Wang Wei, minister in charge of the 
State Family Planning Commission, pointed out a grim reality facing family planning 
work in China. He said: As a baby boom is approaching during the Seventh 5-Year Plan, 
the population growth has accelerated since the beginning of this year, and it is 


estimated that there will be 1 million more births than last year. 
The situation merits our keen attention. 


Reiterating China's current family planning policy, Wang Wei said: We advocate late 
marrige, late childbearing, fewer and healthier babies, and one child per couple. Two 
children are allowed, in a planned and controlled manner, for those who really have 
difficulties. Unplanned double and multiple births are prohibited. More flexible 
measures will be applied to minority nationalities. We should continue to implement 
the policy which has won popular support. It is necessary for leaders of party 
committees and governments at all levels, as well as all departments, to attach great 
importance to the work of controlling population growth, and make persistent efforts to 
promote production, while limiting population growth, in order to ensure fulfillment of 
China's population plan. 


The national family planning work meeting will continue until 5 December. 
Further Details 
OW0O41846 Beijing XINHUA in English 1611 GMT 4 Dec 86 
[Text] Beijing, December 4 (XINHUA) -- The “one-child" policy is also applied to those 
minority nationalities with a population exceeding 10 million, said a senior family 


planning official here today. 


The policy -- “one couple, one child" -- aims to control the growth of the country's 
population, now exceeding one billion. 


However, ethnic groups with populations of less than 10 million are allowed to have two 
children per couple, said Wang Wei, minister in charge of the State Family Planning 
Commission. 


Only in some isolated cases a couple have three children, Wang said, adding that no 
couple is permitted to have four children. 


China's goal is to limit the population to around 1.2 billion by the end of this 
century. 
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With the etforts made during the past several years, the population growth has been 
reduced. But, Wang said, the birth rate is still at 1l per thousand, higher than in 


developed countries. 


An annual average of 11.65 million babies were born during the 1981-85 period, 
equivalent to the present population of Shanghai, China's largest city, he noted. 


Chinese Premier Zhao Ziyang said Tuesday that "if the population grows too fast, it 
will hinder the modernization drive since a new baby boom is approaching." 


The present family planning policy should remain in force for at least the next dozen 
years, Zhao said. 


0W031437 Beijing XINHUA Domestic Service in Chinese 1436 GMT 2 Dec 86 


[Excerpts] Beijing, 2 Dec (XINHUA) -- More than 500 people, including party and state 
Jeaders, and officers and men of the PLA units stationed in Beijing, gathered at the 
Beijing Babaoshan Cemetery of Revolutionaries this afternoon to pay their last respects 
to Comrade Tang Liang, a long-tested loyal communist fighter of the CPC, an outstanding 
political work leader, and a proletarian revolutionary. 


Comrade Tang Liang died in Beijing on 20 November 1986 of illness despite medical 
treatment. He was 76. 


Paying last respects to Comrade Tang Liang's remains lying in state as well as sending 
wreaths were Hu Yaobang, Ulanhu, Xi Zhongxun, Yang Dezhi, Yu Qiuli, Qin Jiwei, Chen 
Peixian, Wang Zhen, Song Rengiong, Wang Ping, Li Desheng, Song Shilun, Chen Xilian, 
Duan Junyi, Huang Huoqing, Cheng Zihua, Hang Guang, Peng Chong, Ye Fei, Liao Hansheng, 
Huang Hua, Gu Mu, Zhang Aiping, Hong Xuezhi, Yang Chengwu, Chen Zaidao, Qian Xuesen, 
and Li Zhimin. 


Deng Xiaoping, Zhao Ziyang, Li Xiannian, Chen Yun, Peng Zhen, Xu Xiangqian, and Nie 
Rongzhen sent wreaths. [passage omitted| 


Comrade Tang Liang was alternate member of the 8th, 9th, 10th and llth CPC Central 
Committee; and member of the lst, 2d, and 3d National Defense Council. He was elected 
member of the Central Advisory Commission in September 1982. [passage omitted] 


Also sending wreaths were Fang Yi, Yang Shangkun, Bo Yibo, Wang Shoudao, Wu Xiuquan, 
Liu Lantao, Jiang Hua, Li Yimang, Xiao Ke, Lu Dingyi, Geng Biao, Ji Pengfei, Huang 
Zhen, Huang Kecheng, Li Jingquan, Xiao Jingguang, He Changgong, Fu Zhong, Wang Heshou, 
Wei Guoqing, Wang Renzhong, Zhang Jingfu, Kang Keqing, Lu Zhengcao, Li Jukui, Wang 
Enmao, Tan Zheng, and Li Da; as well as the CPC Central Committee, the Central Advisory 
Commission, the Central Military Commission, the CPC Central Committee Organization 
Department, the Ministry of National Defense, the General Staff Headquarters, the 
General Political Department, the General Logistics Department, the National Defense 
University, the Nanjing Military Region, the Jinan Military Region, the Armed Police 
Headquarters; party and government organs of Hunan, Shandong, Jiangsu, Zhejiang, Anhui, 
Fujian, Jiangxi, Shanghai, Nanjing, and Liuyang County in Hunan; and friends of the 
late Comrade Tang Liang. 
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RENMIN RIBAO ON CPC MEMBERS' EXEMPLARY ROLE 


HKO10742 Beijing RENMIN RIBAO in Chinese 27 Nov 86 p l 
{Commentator's article: "Strive To Be Models in Building the Two Civilizations"] 


[Text] The national conference for exchanging experiences of advanced party branches 
and outstanding CPC members opened yesterday in Beijing. The meeting will certainly 
inspire and push the whole party to seriously study, understand, and implement the 
spirit of the resolution adopted by the 6th plenary session of the 12th CPC Central 
Committee, to further strengthen the dynamic role of grass-roots party organizations in 
the practice of building the two civilizations, and to bring the exemplary vanguard 
role of CPC members into full play. 


In the history of civilization, when social changes and scientific development are at a 
crucil stage, it is certain that a large number of progressive elements who 
courageously carry out reform and innovation take the lead in the trend of the times. 
They represent the fundamental interests of the people in breaking new ground and 
making advances in an indomitable manner. In the modern times, the outstanding members 
of the Communist Party are such progressive elements, and they have emerged in large 
numbers in the course of all-round reform. Their deeds and thoughts shine with the 
splendor of the times. This also shows that the CPC is indeed a vigorous vanguard 
contingent of the proletariat. 


The supreme ideal of the communists is to realize communism. In different stages of 
the struggle for realizing the supreme ideal, the progressiveness of the members of the 
Communist Party should be reflected in their efforts tec accomplish the specific 
objectives of the specific stages. During the war period, it was mainly reflected in 
their dedicated spirit of fighting bravely without fearing death and in their role in 
leading the masses to fight for national independence and the people's liberation. 
Today, it is mainly reflected in the combination of the common ideal with the 
fulfillment of their specific duties and with the pursuit of goals in their lives. 
They now dedicated themselves to construction, take the lead in reform, and work in a 
selfless manner. As required by the resolution of the Sixth Plenary Session of the 
Central Committee, they are models of diligent workers, eager to learn and make 
progress, and they renounce empty talk in favor of practical work, devote themselves to 
reform, dare to innovate, safeguard the people's interests, lead them toward propserity 
through honest work, observe the law and discipline, oppose malpractices of any kind, 
and fight against crime. In a word, they are models in the building of the two 
civilizations. The better party members play such exemplary vanguard role, the more 
dynamic and eftective the grass-roots party organization will become. 


To maintain the party's progressive character, strengthen grass-roots’ party 
Organizations, and bring the exemplary vanguard role of party members into full play, 
it is necessary to raise the quality of party members in an all-round way. In the 
protracted revolutionary struggle and construction, our party has always attached great 
importance to the party's consolidation in terms of ideology, organization, and work 
style. The present new situation and tasks also require that our party pay more 
attention to the all-round enhancement of party members' quality and to the building of 
party spirit among party members. Through party rectification, the mental conditions 
if most party members have changed greatly. [paragraph continues] 
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However, some party members are still trammeled by old ideas and old habits and cannot 
properly implement the party's principles and policies: some party members still have 
misgivings about reform because their personal interests are affected by the transition 
of the old system to the new system; some party members still lack the ability to lead 
the masses because they have not received a good education and do not have sufficient 
knowledge. None of this is in line with the requirements of the new situation and this 
Situation hinders party members from playing their due role. 


To maintain the party's progressive character, not only are all party members required 
to make efforts to improve their quality and strengthen their sense of responsibility 
on the basis of their understanding of the importance of the party's exercising correct 
and effective leadership, but party organizations at all levels must also reaiize their 
responsibilities in this regard and properly consolidate themselves in terms of 
ideology, organization, and work style in close connection with the implementation of 
the party's political line. Grass-roots organizations are cells of the party, and each 
cell must be healthy and vigorous. Only thus can the whole party be vigorious and full 
of validity. Therefore, all party grass-roots organizations must seriously implement 
the party's guiding principles for inner-party political life and improve their 
"blood-making functions" and "immunity," encouraging the growth of honest practice and 
overcoming evil tendencies. 


Modernization construction and all-round reform provide a broad avenue tor party 
members to display their creativity and initiative. All Communist Party members must 
bear in mind their oath when joining the party, must be worthy of their glorious title, 
and must use their exemplary deeds to lead the masses and make greater contributions to 
the building of the two civilizations. 


OLD CONCEPTS IMPORTANT FOR SPIRITUAL CIVILIZATION 


HK251527 Beijing NONGMIN RIBAO in Chinese 12 Nov 86 p 1 


{Fditorial: "Renovating Concepts Is a Matter of Top Priority -- Third Comment on 
Strengthening the Building of Spiritual Civilization in the Rural Areas"} 


[Text] Taking the renovation of concepts as an important task in building spiritual 
civilization in the rural areas is the need of developing the commodity economy and 
socialist modernization. 


When the self-supporting and partly self-supporting economy in the rural areas is being 
changed into the commodity economy, the contradictions between old ideas and concepts 
and the practice of reform, opening up, and enlivening the economy are becoming more 
and more obvious. People have already noticed that different judgments may be made 
based on different concepts toward the same economic action: judging from the viewpoing 
of developing the commodity economy, it may be regarded as a new thing that should be 
supported; but judging from the old viewpoint, it may be regarded as the worst offence. 
Apart from the old systems, may obstacles from reform, opening up, and enlivening the 
economy have arisen from old concepts. If we do not make great efforts to renovate the 
concepts when changes are taking place in our economic basis, we will be unable to make 
the building of socialist spiritual civilization suit the demands of history and 
promote the productive forces. 
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In light of the rural situation, we must first of all renovate the following concepts: 
1) Those connecting with the small production economy left over from the feudal 
society, such as the concepts of self-sufficiency, egalitarianism, regarding friendship 
as superior to profits, and being content with little gains; 2) those shaped under the 
influence of the "leftist" ideology, such as the concepts of advocating "“one-crop 
farming" and criticizing “abandoning agriculture for commerce," "free growing of 
plants," and the "tendency of spontaneity." These concepts are just like the ropes that 
tie up the hands and feet of the peasants, making them unable to stride forward in 
developing the commodity economy. 


Renovating concepts must be aimed at promoting construction. We must lay stress on 
universalizing education and developing science and culture and must adopt the methods 
of acquiring information pe:suasion and education rather than the methods of destroying 
and establishing and the so-called "mass criticism."' We must be patient and cautious 
and must make persistent effort in solving ideological problems. 


Cadres and party members must take the lead in renovating concepts. We should say that 
our cadres and party members in the rural areas, who have been educated by the party 
for many years, have relatively higher socialist consciousness. But due to the 
influence of "leftist"’ guiding ideology and the imperceptible influence of feudal 
morality and old customs and habits, quite a few of them do not have the concepts of 
market, competition, and economic results, do not have the spirit of opening up and 
advance, and do not have the ideas of democracy, equality, and freedom. The privilege 
mentality and the autocratic style of work still seriously exist, which make them 
unable to shoulder the task of developing the commodity economy and unable to give play 
to their exemplary roles in the new historical period. Therefore, it is more important 
for the party members and cadres to renovate concepts. 


The Sichuan Provincial CPC Committee is foresighted. In the rural party rectification 
carried out at the grass-roots level, they have taken developing the commodity economy 
and helping the masses to get rich as the central task and urged the party members to 
play an exemplary role in this respect. Education in overcoming the small production 
concept and enhancing the concept of commodity economy was carried out during the 
entire course of party rectification, and the party members were required to take the 
lead in renovating concepts. What they have done is entirely correct. They have already 
achieved remarkable successes in this effort. Some party members, who had been engaged 
in developing the commodity economy and were afraid that they might be criticized 
during party rectification, no longer went into hiding; they came back to join the 
study and were ready to play an exemplary role in developing the commodity economy. 
Some other party members, who dare not have themselves involved in the development of 
the commodity economy and whose incomes were much lower than those of the common 
people, made a self-criticism of themselves, saying that they should not have judged 
new things by old standards and should take the lead in promoting the commodity economy 
and leading the masses to get rich through labor in the future. Now a new situation has 
appeared in all areas of this province where party rectification has been carried out. 
Everywhere we can hear people talking about the commodity economy and see them making 
plans for getting rich. 


We hope that more areas will follow Sichuan's example and take renovating concepts as a 
matter of top priority in the building of socialist spiritual civilization in the rural 
areas. 
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NONGMIN RIBAO ON RURAL POLICYMAKING TASKS 


HK210541 Beijing NONGMIN RIBAO in Chinese 7 Nov 86 p 1 


[Commentator's article: "Rural Leaders at All Levels’ Have Policy-making 
Responsibilities"] 


[Text] Under the guidance of the unified policy of the central authorities, efforts 
should be made to encourage leaders at all levels in all localities to proceed from 
their local conditions to make their own judgments and policies regarding the 
situations and issues of their own localities and units. This is an important content 
of the improvement of the current rural work of leadership. Only by so doing can we 
make every work of ours more lively, vigorous, and effective. 


Over the last few years, we have paid attention in rural work to rectifying the 
malpractices of formalism, seeking uniformity, and so on; stressed bringing into play 
the advantages of each locality; and emphasized respecting the decisionmaking powers of 
the peasants. As a result, an energetic and thriving situation has arisen in the 
development of the rural economy and newly born things have emerged one after another. 
Notwithstanding that the localities of various types have all made new developments on 
their original basis, the developments of different provinces, prefectures, townships, 
and households have become more unbalanced and there are wider gaps and many more 
different development levels. Even the forms of expression and the degree of urgency of 
issues of the same category are quite different at the different stages of reform and 
at the different levels of economic development. Under this circumstance, if everything 
were decided in a unified manner by the leaders of the upper levels, the aim, accuracy, 
and feasibility would surely not be satisfactory and there may be bad results. 


Policymaking is not solely the business of the level of the central authorities. Within 
their scope of management and responsibility, even locality and department is also 
faced with the issue of policymaking. At present, the problem is that on many issues 
that should be decided by the lower levels, the lower levels do not make decisions but 
just sit there waiting for documents from the upper levels. When the documents come, 
they indiscriminately copy and follow them regardless of their actual conditions. The 
reasons for this state of affairs are manifold: Sometimes, the upper levels do not 
delegate powers to the lower levels but monopolize everything that should be decided by 
the lower levels; and sometimes, the lower levels do not take up responsibilities on 
their own initiative and gain deeper understanding of the actual conditions and 
therefore are at a loss in the face of complicated situations. Moreover, some comrades 
are not able to draw a clear demarcation line between “acting in unison with the 
central authorities in politics" and adroitly making appropriate policies in the light 
of actual conditions. No matter what they do, they proceed from the high plane of 
"acting in unison with the central authorities" and persist in rigidly copying the 
documents of the upper levels, believing that this is the safest way. All this should 
be changed. 


As in any other work, in rural work, the central authorities always attach importance 
to both unifying well policies and encouraging the localities to make their own 
policies independently and work creatively under the guidance of the unified policies 
of the central authorities. We can say that the five No 1 documents of the central 
authorities all embody this spirit. Unfortunately, some of our comrades have not yet 
made good use of their policymaking power given by the upper levels and do not even 
make decisions they are able to make but wait for documents of the upper levels to 
indiscriminately copy or follow. [paragraph continues] 
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When we ask the leaders of some localities "What and how will you do next year?" they 
often reply, "We don't know yet. We just wait and see until the documents of the 
central authorities arrive!" Of course, the documents of the central authorities 
should be seriously studied and carried out. However, the documents of the central 
authorities are only concerned with issues that should be decided at the level of the 
central authorities and put forward some nation-wide principles and policies and 
guiding ideologies. Therefore, there are many more issues to be independently decided 
by every locality. We would say that under the circumstances in which the reform is 
being carried out in a deep-going way, the economy has been further decontrolled and 
invigorated, the scope of regulation by the market mechanism has been expanded, 
developments have been made in a multi-level and all-round way, powers have been 
delegated to lower levels, independent accounting has been effected, and the functions 
of the party and the government have been separated, the issues to be decided in a 
unified manner by the central authorities will become less and less, while the issues 
to be independently decided by the localities at all levels will surely become more and 
more. Making policies independently will not only make the policies more realistic but 
can also reduce risks, decentralize the endurance capability, decrease the shock waves, 
shun the high waves, and increase the rate of success, to make the retorm and 
construction more successful. 


Advocating integrating unified policymaking with independent policymaking is also a 
kind of trust and support for the leaders at all levels and the vast numbers ot 
cadres. It will urge the leaders at all levels to study issues in a more deep-going 
and realistic way, respect all the more the creative spirit of the masses, and 
integrate better the directives of the upper levels with the local conditions, to raise 
the scientific level of policymaking. 


TIAN JIYUN ON PEOPLE'S AIR DEFENSE CONSTRUCTION 
HKO40827 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1445 GMT 2 Dec 86 


[Report by correspondent Zhuang Nuo (8369 6179): “Tian Jiyun Calls for Renewing the 
Concept of People's Air Defense Construction"] 


[Text] Xiamen, 2 Dec (ZHONGGUO XINWEN SHE) -- Vice Premier Tian Jiyun said today: We 
must make full use of all the existing installations built for People's Air Detense and 
for war preparedness’ purposes. From now on, with the exception of special 


circumstances, all new installations built for People's Air Defense and = war 
preparedness purposes must be utilized in peacetime for serving economic construction 
and the people's livelihood. In short, People's Air Defense projects must be brought 
into the orbit of peacetime construction. 


Tian Jiyun arrived in haste in Xiamen from Zheijiang this morning. He delivered a 
speech at the first national symposium on the integration of People's Air Detense 
construction and urban construction held in Xiamen. 


Tian Jiyun said, Deng Xiaoping has noted that although there is the risk of a world 
war, the growth of peaceful forces will exceeu the growth of warlike torces and it 
possible that there will be no world war for a relatively long period of time. This 
viewpoint is the fundamental basis for carrying out our People's Air  Detense 
construction. 


Tian Jiyun called for further renewing the concept of People's Air Defense construction 


and proposed using the management viewpoint to improve the economic returns from 


People's Air Defense projects. |paragraph continues] 
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He said: "The state of being ready at all times to fight a war must be shifted to 
making long-term preparations and achieving steady development: The practice of giving 
the construction of projects our exclusive attention must be shifted to the practice of 
coordinating the development of all types of work concerning People's Air Defense; the 
practice of putting exclusive emphasis on benefits to war preparedness must be shifted 
to the practice of upholding the integration of peacetime and wartime and of putting 
emphasis on not only benefits of war preparedness out also on social and economic 
benefits; and the practice of having People’s Air Defense units to single-handedly 
Organize construction must be shifted to the practice of integrating People's Air 
Defense construction with economic and urban construction, of having all the relevant 
departments jointly promote the construction work, and of improving the whole urbvan 
defense capacity." 


This morning Tian Jiyun inspected some projects built for integrating People's Air 
Defense construction with urban construction in Xiamen. 


SONG JIAN URGES JOINT EFFORTS AT ‘SPARK PLAN’ 
OW300200 Beijing XINHUA Domestic Service in Chinese 1512 GMT 28 Nov 86 
[By reporter Yu Jingqi|] 


[Text] Chengdu, 28 Nov (XINHUA) -- Basic experience over the past year or so in 
implementing the "spark plan" in our country shows that this plan should be developed 
in a reformative spirit to coordinate with and help promote the reforms in the 
economic, scientific, and technological fields, and to enliven the economies in both 
rural and other areas. This was also the future work direction pointed out at a 
national work conference on the "Spark plan." 


The above-mentioned conference opened on 23 November in Chengdu. It closed today. 


Wu Mingyu, vice minister of the State Science and Technology Commission, based on what 
was discussed at the conference, pointed out that five reforms should be made in 
Carrying out the "spark plan": [t is necessary to make a change in concept; that is, 
to further enhance the concepts of the commodity economy, market, value, and 
competition. More funding sources should be opened. This means that diverse methods 
should be used to raise funds, such as issuance of bonds and stocks, ftund-raising 
campaigns conducted by associated enterprises, credit loans, venture investments, and 
the lease and stockholders systems. There should be new ideas and new forms ot 
technological imports and exports, for example, technological know-how used as a share 
of investment, paid technology transfers, and technology markets. Net measures should 
be put into practice with regard to the inflow and outflow of competent personnel; in 
particular, appropriate policies and measures should be formulated in dealing with 
intellectuals going to the countryside to open their own enterprises. And etforts 
should be made to streamline administration and delegate power to lower levels to 
increase the decision-making power of enterprises and improve operations and management. 


Song Jian, state councillor and minister in charge of the State Science and Technology 
Commission, also addressed the conference, enphasizing the following two points: 
First, the "spark plan" is a project led by party committees and governments at all 
levels. It is also a common cause of all departments. As such, attention must be 
given to promoting the style of worxing hard together. Inevitably, difticulties will 
be encountered in implementing the various reformative measures, especially the measure 
for intellectuals to open their own enterprises in the countryside. It is necessary to 
find the key problems and then solve them through measures that will cause no 
unbearable burden to society. 
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JIANGSU INDUSTRIAL OUTPUT INCREASES BY 10 PERCENT 
OWO31401 Beijing XINHUA in English 1203 GMT 3 Dec 86 


[Text] Nanjing, December 3 (XINHUA) -- Jiangsu Province, on China's east coast, will 
increase its annual industrial output value by 10 percent this year to hold its 
position as the country's top industrial producer. 


In 1985, Jiangsu's output total was 86.4 billion yuan (23.4 billion U.S. dollars), 
Surpassing Shanghai and Liaoning Province for the first time. The provincial 
government set a target of a 9.5 percent increase for this year. 


A provincial official attributed the steady increase to development of raw materials 
and energy production, renovation of larger enterprises and better coordinated 
development of light and heavy industries. 


Assistance from Shanxi, Henan and other provinces ensured the smooth growth of the 
processing industry which accounts for a lot of Jiangsu's output value. 


The Xuzhou and Jianbi power plants went into operation ahead of schedule in June and 
September, which upgraded the province's generating capacity by 15 percent, and the 
province used eight percent more funds this year to renovate larger enterprises. 


The Wuxi Radio Factory, a producer of replacement parts for cassette recorders, will be 
able to produce three million pieces this year after improving its 16 assembling 
lines. This output will be five times more than the 1982 figure. 


The official told XINHUA, "Now one third of the 600 larger enterprises in the province 
have upgraded their backward technology, old-fashioned workshops and equipment." 


"The output value of larger enterprises accounts for about a third of Jiangsu's total 
industrial output value," the official said. 


The province has also expanded production of export goods, he added, "and its 
traditional exports of silk, garments, and light industry products had a remarkable 
increase this year, with televisions radios, electronic planos and their replacement 
parts now being sold to other countries. 


The province is expected to increase its export volume by 1l percent this year. 


JIANGXI'S WAN SHAOFEN MEETS CENTRAL DELEGATION 


OWO31146 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 30 Nov 86 


[Text] Wan Shaofen, secretary of the Jiangxi Provincial Party Committee; and Jiang 
Zhuping, member of the Standing Committee of the provincial party committee and vice 
governor of Jiangxi, met with the members of a delegation of the Ministry of Civil 
Affairs sent by the State Council to help with the economic development in the Jinggang 
Shan areas. 


ho 
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The meeting took place at the reception center of the provincial Department of Civil 
Affairs yesterday morning. 


The 2l-member delegation will work in Jiangxi for 2 to 3 years. 


Comrade Wan Shaofen happily said to them: On behalf of the Jiangxi Provincial CPC 
Committee and the Jiangxi Provincial Government, I extend to you our warm welcome. 
Your coming here to help the old revolutionary areas develop their economy is a great 
encouragement to the people in those areas. I am sure your assistance will greatly 
expedite the old revolutionary areas' fight against poverty. 


Comrade Wan Shaofen also briefed the delegation the plan drawn up by the Jiangxi 
Provincial CPC Committee for helping the impoverished townships deal with the essential 
problems of clothing and food within 3 years, and eradicate poverty within 5 years. 
She also briefed the delegation on the provincial party committee's other special 
policies toward the old revolutionary areas. 


Leading comrades of the Jiangxi Provincial Civil Affairs Department and the office in 
charge of economic development of old revolutionary areas also briefed the delegation 
on Jiangxi's civil affairs and the progress of economic construction in the old 
revolutionary areas. 


With Yao Jimin, director of the Department of Agricultural Research under the Ministry 
of Civil Affairs, as leader, and Shi Huaien and Chen Jinluo as deputy leaders, the 
delegation arrived in Nanchang at noon of 28 Novemgber. Prior to its arrival, Zou 
Entong, vice minister of civil affairs, visited the Jinggangshan areas with a working 
group to select recipients and make the necessary preparations for assistance. 


RUI XINGWEN AT RENMIN RIBAO SHANGHAI RECEPTION 


0W041343 Shanghai City Service in Mandarin 0100 GMT i Dec 86 


[Text] A RENMIN RIBAO Shanghai office for its correspondents was officially opened 
yesterday. 


With the approval of the general offices of the CPC Central Committee and the State 
Council, RENMIN RIBAO has been authorized to set up correspondents’ offices in all 
provinces, autonomous regions, and municipalities directly under the central government. 


Yesterday evening, the RENMIN RIBAO Editorial Department gave a reception to mark the 
establishment of the correspondents’ office in Shanghai. Rui Xingwen, secretary of the 
Shanghai Municipal Party Committee; Jiang Zemin, deputy secretary of the municipal 
party committee and mayor of Shanghai; Wang Liping, secretary general of the municipal 
party committee; and Pan Weiming, head of the Propaganda Department of the Shanghai 
Municipal Party Committee, were present at the reception to extend their greetings. 


Also present at the reception were leading members of various press units and noted 
personages within the journalist circle in Shanghai. 


I. 5 Dec 86 PRC REGI AFFATIRS Ql 


ONAL 
HWEST REGION 


SICHUAN SECRETARY ON SUPPORTING ZHU DE'S COUNTY 


HKO50253 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 4 Dec 86 


[Excerpts] On the evening of 3 December, provincial party committee Secretary Yang 
Rudai summoned responsible comrades of provincial departments and bureaus who had 
attended the commemoration of the centenary of Comrade Zhu De's birth to a forum in 
Yilong County, Comrade Zhu De's home county. The main item on the agenda was to demand 
that every department do something practical for Commander Zhu's home county. [passage 
omitted] 


Yilong has been listed by the central authorities as one of the poor counties which, as 
old revolutionary bases, made special contributions to the Chinese revolution. 


Comrade Yang Rudai said at the forum: Veteran Commander Zhu led the people to 
liberation. he worked for the public interest without any thought for his own. His home 
county is still very poor. We must translate our commemoration of Commander Zhu into 
practical deeds. Every department should do a practical thing for cultural and economic 
construction in Commander Zhu's home county, provide economic construction, and provide 
assistance in technology, management, capital, and ultimately in sales. Projects should 
be selected in light of the county's actual conditions. [passage omitted] 


YANNAN CPC ON SPIRITUAL CIVILIZATION RESOLUTION 


HKO40317 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 3 Dec 86 


[Excerpts] On the basis of conveying and studying the spirit of the 6th Plenary Session 
of the 12th CPC Central Committee, the 2d Plenary Session of the 4th Yunnan Provincial 
CPC Committee has issued a decision on studying and implementing in connection with 
Yunnan reality the CPC Central Committee's resolution on the guiding principles for 
building socialist spiritual civilization. 


The decision points out: Since the 3d Plenary Session of the llth CPC Central 
Committee, and especially since the 12th Party Congress and the National Conference of 
Party representatives, the province has made marked progress in building spiritual 
civilization. However, we must realize that Yunnan is a multinational border region. 
Its economy and culture are underdeveloped, the starting point for building spiritual 
civilization is low in many respects, and the development of the drive is very uneven. 
Hence, we must correctly understand the condition of the province, base our efforts on 
reality in building spiritual civilization, and succeed in enriching the people and 
invigorating the border region. This is an urgent, long-term, and major task facing the 
whole province. 


The decision says that the province's current primary task in implementing the spirit 
of the 6th Plenary Session ot the 12th CPC Central Committee is to concentrate efforts 
on studying the resolution, to gain a clear picture of its basic viewpoints, grasp its 
spiritual essence, clearly understand its main demands, and enhance the leaders’, 
cadres', and masses' level of perception. [passage omitted] 
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The decision demands that this winter and next year, the province carry out the 
following tasks in building spiritual civilization. 


1. Conduct education in ideals and discipline for the party members and people in 
connection with grass-roots urban and rural party rectification and with the near-term 
construction tasks of the different units. We should strive to ensure that the cadres, 
party members, and masses throughout the province establish the mental mood of actively 
striving upwards, blazing new trails, and exerting themselves to forge ahead, and that 
the party members will fully play a model and leading role in developing commodity 
economy and leading the masses to get rich through hard work. 


2. To meet the demand of reform, opening up, and invigoration, we must focus on 
improving professional ethics and tangibly correcting sectoral malpractices. 


3. Establish the new concept of developing socialist commodity economy and change old 
concepts that hamper reform and opening up. This winter and next year, we should 
seriously unfold a discussion on updating concepts in connection with the second stage 
of rural reforms, with the drive to increase income and get rich, and with formulating 
enterprise development plans. 


4, Step up education in socialist democracy and legal system, bring socialist democracy 
into full play, and establish and put on a sound basis an inner-party supervisory 
system and a system of supervision by the peoiple. 


5. Improve the scientific and cultural qualities of the people of all nationalities. We 
should introduce universal basic education in the near future, gradually promote 9-year 
compulsory education, step up education for the nationalities, and consolidate and 
develop tertiary education. [passage omitted] 


6. Develop socialist national culture, to enrich the masses' cultural life. [passage 
omitted] 


7. Step up the building of civilization in the cities and towns. The provincial 
departments concerned should continue to do a good job of building ll key cities, 
including Kunming, into windows of civilization. Next year comprehensive measures 
should be taken in county seats, along main lines of communication, large rural towns, 
and tourist spots, to bring about marked progress and improvement in social mood, 
service attitude, social order, and the environment. 


8. Seriously straighten out organ work style. We must change the low work efficiency 
and the difficulty of the masses in getting things done in the organs, and resolutely 
eliminate the bureaucratic work style divorced from reality. The provincial organs must 
take the lead and set the example. [passage omitted] 


The decision stressed that it is essential to strengthen leadership over the work of 
building spiritual civilization and persevere in grasping the two civilizations 
together. [passage omitted] 
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HEBEI SECRETARY AT MILITARY AWARD MEETING 


SKO41104 Shijiazhuang HEBEI RIBAO in Chinese 16 Nov 86 p 1 


[Text] In earnestly implementing the principle set forth by the Central Military 
Commission with regard to acting according to the interests of the whole and offering 
programs related to the interests of the whole, and in actively probing the new road of 
building reserve forces with Chinese characteristics, the provincial Military District, 
military subdistricts throughout the province, and the People's Armed Forces 
Departments have produced a large number of advanced units and individuals emerging in 
the work of organizing and mobilizing the PLA units to join the program of building the 
two civilizations and utilizing militia training bases in a comprehensive way. The 
provincial Military District held a meeting of PLA units and militia forces on 
exchanging experiences gained in building a spiritual civilization from 13 to 15 
November. 


The provincial Military District and the People's Armed Forces Departments at all 
levels have regarded the work of improving party style and consolidating and developing 
the results scored in the party rectification drive as an important task in building a 
Spiritual civilization. In line with the tasks of simplifying or reorganizing the 
units and transferring the militia departments to the government authorities, they have 
thoroughly conducted education on party spirit, style, and discipline among the organs 
and units, and have held discussions on appraising the "gains and losses"' in the 
education. As a result, party organizations at all levels have markedly heightened 
their combat strength and party members in the military units have better played their 
model role in activities. Cadres and fighters have markedly upgraded the quality of 
their ideology and morality and their sense of legal systems. The work of carrying out 
the Army-civilian campaign in building spiritual civilization and of encouraging the 
militiamen to join the campaign has achieved new success. The People's Armed Forces 
Departments at all levels have continuously enriched the content of their activities 
and expanded the scope of their activities by resolutely regarding economic 
construction as a focus and paying attention to the needs of building the two 
civilizations. Thus, these Armed Forces Departments have carried out their activities 
from points to areas and from consolidating the environment to upgrading the quality of 
militiamen, and have achieved development in both depth and breadth in their activities. 


During the meeting, Song Yingqi, director of the Mass Work Department under the General 
Political Department; Chen Peimin, deputy political commissar of the Beijing Military 
Region; and Li Wenshan, deputy secretary of the provincial party committee, delivered 
speeches on the issue of how to further expand the campaign of building spiritual 
civilization. They stated: In order to make a success in building spiritual 
civilization, it is imperative to earnestly study the documents adopted at the 6th 
Plenary Session of the 12th CPC Central Committee and to adopt powerful measures to 
truly implement the basic guiding principles and the fundamental tasks set forth by the 
central authorities among the grassroots-level units. Efforts should be made to 
organize the militiamen to actively join or support the task of conducting overall 
retorm; and to take the lead in studying scientific and cultural knowledge so as to 
shange as soon as possible the backward situation in science and technology and 


culture, in developing the commodity economy so as to change the backward economic 
situation, and in stressing ideals, morality, legal systems, and discipline so as to 
bring about a change in social morale. It is also necessary to organize the militiamen 


to boldly combat the trend of various malpractices; to take the lead in assuming duties 
encompassing difficulty, danger, and weightyness; to open public utilities beneficial 
to the country and the people; and to make contributions to developing and building the 
province and making the province prosperous. 
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At the 15 November closing ceremony of the meeting, Song Yingqi and Chen Peimin, 
leaders of the General Political Department and Beijing Military District; and the 
leading comrades of the provincial party committee, the provincial people's government, 
and the provincial Military District, including Xing Chongzhi, Xie Feng, Li Wenshan, 
and Zhang Chao, gave awards to representatives of 36 advanced units and 7 advanced 
individuals. 


HEBEL SECRETARY AT DISCIPLINE INSPECTION PLENUM 


SKO030358 Shijiazhuang HEBEI RIBAO in Chinese 16 Nov 86 p l 


{(Excerpts] The Fourth Plenary Session of the Second Hebei Discipline Inspection 
Commission was held in Shijiazhuang from 1l to 14 November. The session called for 
focusing the discipline inspection work on reform so as to make this work become a key 
force of reform. 


Members participating in the Fourth Plenary Session of the Second Hebei Discipline 
Inspection Commission attended as observers the Third Plenary Session of the Third 
Hebei CPC Committee. They unanimously supported the documents adopted at this session. 
The Fourth Plenary Session of the Second Hebei Provincial Discipline Inspection 
Commission relayed the central leading comrades' speeches on correcting party style and 
the guidelines of the forum on correcting party style sponsored by the CPC Central 
Committee. Yue Qifeng, deputy secretary of the provincial party committee, declared 
the provincial party committee's requirements for further developing the excellent 
situation of the entire party grasping party style. Bai Shi, secretary of the 
provincial Discipline Inspection Commission, delivered a work report to the session. 
The session held: Since the beginning of this year, the party committees and the 
discipline inspection commissions at all levels throughout the province have 
conscientiously grasped the work of correcting party style and straightening out 
unhealthy practices, Notable achievements have been made in this regard. A situation 
in which the entire party grasps party style has taken shape in the _ province. 
Simultaneously, we have accumulated some successful experiences in it. However, 
problems exist concerning uneven development of the work of correcting party style. 
The session set forth: We must further understand that the work of correcting party 
style plays a key role in building spiritual civilization, and that the discipline 
inspection work is a key force in promoting reform. Thus, discipline inspection 
workers should expand the field of vision, enhance their understanding of retorm, 
resolutely eliminate obstacles for reform, conscientiously investigate and handle major 
and appalling cases, and straighten out unhealthy trade practices. We should study the 
new situation and new problems which we may encounter in the course of reform, and pay 
attention to drawing distinctions in accordance with the party's policies. We should 
focus on grasping the building of party style among leading bodies in the course of 
grasping party style. Efforts should be made to strengthen the education on party 
spirit and enhance the construction of the ranks of discipline inspection cadres. At 
present, we should focus on investigating and handling activities in violation of 
economic discipline, cases of abusing one's power for selfish ends, cases of seriously 
practicing bureaucratism, and activities violating discipline in other. spheres. 
Simultaneously, we should conscientiously correct the unhealthy practices especially 
existing in trade, and resolutely and persistently carry out the work of correcting 
party style. 


Wang Heshou, second secretary of the Central Discipline Inspection Commission, was 
invited to make a speech at the session. [passage omitted] 
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Xing Chongzhi, secretary of the provincial party committee, made a speech at the 
‘losing of the session. The main content of his speech is as follows: 


We should fully understand the protracted nature of the work of correcting party 
style in the new situation, and firmly foster an idea of resolutely and persistently 
grasping party style. In face of unhealthy practices, we should conduct education to 
correct them. If the unhealthy practices arise again, we should correct them through 
reeducation. This is an important rule for conducting the building of party style. We 
should foster the idea of waging a protracted struggle in an effort to firmly and well 
grasp the great matter of correcting party style which judges the construction of the 
party and the state. 


2. Ne should persist in education on party spirit and strictly enforce party 
discipline. These two measures are of fundamental importance in straightening out party 
style and conducting the construction of party style. At present, some unhealthy 
practices exist among some party members due to their inpure party spirit and 
imperfections in their way of thinking. Some unhealthy practices within the party are 
directly related to the fact that party members are lax in discipline and that party 
organizations fail to strictly enforce discipline. We may say that ideological 
education is the foundation tor the construction of party style and the implementation 
of discipline is a condition for building party style. Thus, the ideological education 
ind the implementation of discipline should supplement and promote each other. 


3}. We should strive to upgrade the political and professional quality of the ranks of 
discipline inspection cadres. Discipline inspection cadres should attain the following 
five requirements. First, they should have a strong sense of party spirit. Second, they 
should have a strong sense of reform. Third, they should take the whole situation into 
‘onsideration. Fourth, they should have the scientific attitude of seeking truth from 
facts. Fifth, they should play an exemplary role in working selflessly for public 


interests and abiding by the law and discipline. 


NEI MONGGOL PARTY HOLDS THIRD PLENARY SESSION 


SK050349 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 4 Dec 86 


\Excerpt] The Third Plenary Session of the Fourth Nei Monggol Regional CPC Committee 
was held in Hohhot from 1 to 3 December. It called on the Communist Party members, the 
broad masses of cadres and the people of various nationalities throughout the region to 
continue to hold aloft the banner of unity in construction, persist in grasping the two 
civilizations simultaneously, and further implement the economic construction principle 
of taking forestry and animal husbandry as the main undertakings while diversifying the 


economy, planting more trees and grass to boost animal husbandry, emancipating their 
thinking, broadening their field of vision, reforming and blazing new trails, 
pioneering the road of ad and striving to make new strides in various fields of 
work in the region. 


Zhang Shuguang, secretary of the regional party committee, presided over and addressed 
the session. Bu He, Qian Fengyong, Batubagen, and Tian Congming, deputy secretaries of 
the regional party committee, also addressed the session respectively. Members of the 
regional Advisory Commission and the regional Discipline Inspection Commission attended 


, , 
rne session. 
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The plenary session relayed and implemented the guidelines of the 6th Plenary Session 
of the 12th CPC Central Committee, discussed and adopted a proposal of the Nei Monggol 
Regional Party Committee on the implementation of the resolution of the CPC Central 
Committee on the guiding principles for building a socialist spiritual civilization in 
1987, and discussed and adopted in principle a draft plan for planting trees and grass 
to boost animal husbandry to be implemented on a trial basis. 


During the session, all participating comrades conscientiously heard Comrade Zhang 
Shuguang's relay of the guidelines of the 6th Plenary Session of the 12th CPC Central 
Committee, and held conscientious and enthusiastic discussions on the proposal for 
implementing the resolution. [passage omitted] 


SHANXI'S LI LIGONG ON CIVILIZATION, RECTIFICATION 


HKO 30229 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 2 Dec 86 


(Excerpts] The provincial party committee held a telephone conference on the evening 
of 2 December, at which Secretary Li Ligong outlined arrangements for further studying 
and implementing the CPC Central Committee's resolution on the guiding principles for 
building socialist spiritual civilization. [passage omitted] He said: The leading 
comrades of the economic and professional work departments must truly stand at the 
plane of the all-round scheme for socialist modernization and correctly understand the 
Strategic position of building spiritual civilization. They cannot just view things 
trom the angle of their departmental work. [passage omitted] 


Comrade Li Ligong pointed out that all levels must pay attention to integrating study 
of the resolution with investigation and research and with practical deeds. Party 
committees at and above county level must formulate creative and feasible plants suited 
to the local conditions, on the basis of investigation and study. [passage omitted] 


Comrade Li Ligong stressed that the following practical work should be grasped in 
building spiritual civilization this winter and next spring: 


l. In the rural areas, we must do well in integrating the implementation of the 
resolution with party rectification, and carry out education in updating concepts and 
changing habits and customs. We must advocate new civilized habits and eliminate 
feudal customs. We must change the practice of lavishness and indulgence in feudal] 
superstitious activities at weddings and funerals and during holidays. We must make 
greater efforts to introduce universal education, promote culture, and develop science, 
and fundamentally improve the peasants' ideological, moral, scientific, and cultural 
qualities. 


2. In the factories, mines, and other enterprises, we must integrate implementation of 
the spirit of the resolution with implementation of the four regulations on reforming 
the labor system and the three regulations on reforming the enterprise leadership 
setup. On the one hand, through study and education we should deepen the workers' 
understanding of the great significance of these reforms; and on the other, we should 


focus our vision on improving the workers' two qualities. [passage omitted] 
In the schools, we should promote education in social ethics and create a good work 
style and mood in the schools. We must also conduct education in professional ethics 


and in acting as the people's servants in the party and government organs. 
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The leading organs should play a model and leading role in building spiritual 
civilization. 


3. All parts of the province, especially the old revolutionary bases in the mountains, 
should launch a drive to learn about and emulate revolutionary heroes and labor 
models. [passage omitted] 


Developing radio and television is an important measure for implementing’ the 
resolution. We must improve radio and television and wired broadcasting coverage as 
soon as possible. 


Comrade Li Ligong pointed out in conclusion that before the spring festival, the 
province and the prefectures, cities and counties should concentrate forces to map out 
organizational plans for implementing the resolution. They must guard against failure 
to grasp the work vroperly and also against indulgence in formalism. The plans must be 
practical and feasible. [passage omitted] 


Comrade Li Ligong also gave views on getting a still better grasp of village-level 
party rectification. He made the following points: 1) Further enhance understanding, 
Strengthen leadership, and discard generalized methods of guidance. | passage 
indistinct] Throughout the whole process of the rectification, it is necessary to pay 
attention to promoting and cultivating talented people, so as to ultimately build good 
leadership groups. 3) Go further in integrating rural party rectification with 
studying and implementing the resolution. [passage omitted] It is first necessary to 
get a good grasp of developing commodity economy, and ensure that discarding the small 
peasant economy concept and strengthening the commodity economy concept imbues the 
entire process of village-level party rectification. We must also teach the party 
members to change habits and customs. [passage indistinct] 


SHANXI'S LI LIGONG WITH OUTSTANDING PARTY MEMBERS 


HK050331 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 4 Dec 86 


[Excerpts] On 4 December, provincial party committee Secretary Li Ligong met and held 
a forum with Shanxi representatives who attended the national symposium on the deeds of 
advanced party branches and outstanding party members on their return to Taiyuan. 
[passage omitted] 


Li Ligong stressed that in carrying out party rectification, all localities should 
regard the deeds of the advanced party branches and outstanding party members as 
teaching materials for conducting education in spiritual civilization for the party 
members. The province should implement still more thoroughly the resolution of the 
Sixth Plenary Session, put inner-party life on a sound basis, invigorate the party 
organizations, and do still better in bringing the party members' model and vanguard 
role into full play. 


TIANJIN GOVERNMENT RELEASES ECONOMIC STATISTICS 


SK030419 Tianjin TIANJIN RIBAO in Chinese 14 Nov 86 p 1 


[Text] According to statistics released by the first press conference on the national 
economic statistics held by the municipal government on the morning of 13 November the 
municipality's industrial growth rate turned from steady to fast this year. [paragraph 
continues | 
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Moreover, the total grain production is at an all-time high; the market is brisk and 
flourishing; prices are stable on the average; and export volume is increasing 
rapidly. It is expected that the municipality will be able to fulfill or overfulfill 
most of the major economic targets. 


On the basis of registering a higher industrial production increase last year, 
industrial production continues to increase this year. In the first 10 months of this 
year, the total industrial output value of the municipality reached 24.76 billion yuan, 
fulfilling the annual target by 81.8 percent and showing an increase of 3.4 percent 
over the corresponding period of last year. Both industrial output value and 
industrial production growth rate realized in October registered the highest monthly 
records in 1986. The output value of the 200 products which are in short supply and 
whose supplies are under the municipal management reached 9,232 million yuan, an 
increase of 12.4 percent over the same period of last year. In the first 9 months of 
1986, the quality of 96 of the 100 major products whose quality should be appraised by 
the municipality steadily improved. 


Overall development has been made in the production of foodstuffs. The output of meat, 
eggs, milk, and aquatic products has reached a higher level. In the first half of this 
year, the output of vegetables reached 385,000 tons, an increase of 18 percent over the 
same period of last year. The good tendency in the production of autumn and winter 
vegetables continued. 


In the first 10 months of this year, investment in fixed assets of state units was 
reduced, and the number of newly constructed capital construction projects and special 
reconstruction projects was reduced by 42.2 percent from the same period of last year. 


The volume of goods purchased by foreign trade and the export volume continued to 
increase by a large margin. In the first 10 months of this year, the value of the 
commodities purchased for export reached 2,435 million yuan, fulfilling the annual 
target by 91.6 percent and showing an increase of 29.3 percent over the same period of 
last year. The value of the commodities exported through ports reached $1.32 billion 
in total. 


The situation in the implementation of local revenue and the expenditure budgetary plan 
Was comparatively steady. In the first 10 months of this year, the revenue reached 
4,271 million yuan, fulfilling the annual budgetary plan by 82.3 percent. If 
calculated in terms of comparable items, the revenue realized in the first 10 months of 
this year showed an increase of 1 percent over that of the same period of last year. 


TIANJIN SEEKS TO IMPROVE INVESTMENT OPPORTUNITY 


OWO40319 Beijing XINHUA in English 0254 GMT 4 Dec 86 


[Text] Tianjin, December 4 (XINHUA) -- A center to offer services for foreign 
investors will be set up here next month as part of this north China port city's effort 
to encourage overseas investment. 


The center will help foreign business people acquire visas, submit customs declarations 
for them and approve the contracts they sign with Tianjin partners. Previously, these 
all had to be done by various departments separately. 
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According to the Municipal Commission of Foreign Economic Relations and Trade, Tianjin 
has approved 170 Sino-foreign joint ventures involving 570 million U.S. dollars in 
investment -—- 70 of them now operational. Tianjin is one of the 14 coastal! cities with 
greater authority over foreign investment and trade. 


Of the 31 ventures that have been in operation for at least half a year, 25 are 
profitable and 19 have achieved a balance between hard currency earnings and spending, 
a commission official said. 


This success is believed to be due partly to the guideline, “taking the interests of 
foreign investors into account" followed by Tianjin mayors and other city officials. 


Former Vice-Mayor Li Lanqing, who was transferred to Beijing to become vice-minister of 
foreign economic relations and trade earlier this month, told XINHUA that he and city 
leaders often told Chinese managers of joint ventures they should work in the interests 
of joint ventures, not only in the interests of Chinese partners. 


The commission has opened a special office to manage foreign-funded businesses in an 
effort to help them overcome difficulties. Tianjin's 29 bureaus and commissions hold a 
joint meeting every month to help foreign-fundned businesses solve problems in raw 
materials and energy supply. When possible, the suggestions and demands from both 


foreign and Chinese managers will be adopted at the meeting. 


One day last May, Tianjin Mayor Li Ruihuan and other municipal officials went to the 
Tianjin-Otis elevator company, a Sino-United States joint venture, learning that it was 
short of electricity and raw materials. They solved the problem there. 


W. Mallett, the American general manager of the venture, said, "We aiways enlist 
cooperation and support from the local government. Tianjin's investment environment 
is, on the whole, good." 


Meanwhile, the authorities in the Tianjin economic and technological! development zone 
designed for foreign investors have transferred to project managers the power to 
conclude contracts, in a bid to streamline efficiency. 


Leaders of various offices in the zone involved in foreign investment regularly hold 
joint meetings to decide and approve projects, thus cutting back the time for 
negotiations by half. 


Like their colleagues in the zone, all Tianjin's government offices do everything they 
can to serve foreign-funded businesses, a city official said. For example, the Tianjin 
branch of the Bank of China has extended 35 million U.S. dollars in hard currency loans 
to 50 Sino-foreign joint ventures since China pursued the policy of 


outside world in 1979. 


opening to the 


The Tianjin customs office has simplified duty payment procedures for joint ventures. 
For instance, customs workers now no longer inspect equipment and raw materials 


imported by the ventures at the port as they did previously, but inside the ventures. 
The city official said things are improving with regard to Tianjin's investment 
environment but there are still some problems such as low working efficiency in some 


offices. 
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NINGXIA ECONOMIC OFFICIAL JAILED FOR CORRUPTION 


HKO41101 Yinchuan NINGXIA RIBAO in Chinese 14 Nov 86 p 1 


{Report by Yi Ming (0001 7686) and Qi Jie (1142 2212); “Former Regional Economic 
Commission Vice Chairman Wang Xingjia, Who Exploited His Office To Embezzle Public 
Funds, Has Been Expelled From the Party and Discharged From Public Employment"] 


[Text] Wang Xingjia, former vice chairman and party group member of the regional 
Economic Commission, disregarded party discipline and state law and exploited his 
office to embezzle public funds. After a discussion of the regional Discipline 
Inspection Commission and with the approval of the regional party committee, Wang 
Xingjia was recently expelled from the party. The regional government has discharged 
him from public employment. 


From 1983 to 1985, Wang Xingjia, by taking advantage of his position and power, 
supported and took a part in some individual contractors' activities of reselling the 
state's important production materials. He personally gave written instructions and 
made telephone calls to the units concerned, asking them to sell 20 tons of AOO type 
aluminum ingots to an individual contractor surnamed Liu and 3 trucks and 1 secondhand 
Beijing-brand jeep to a sugar plant cadre surnamed Dong. These important production 
materials were resold by Liu and Dong at a profit. Wang Xingjia also watched 
pornographic video tapes at Liu's home. What is more serious is that Wang Xingjia, by 
asking for an equipment consultation fee from a unit and using the trick of not 
instructing the third party to collect the money, leaving no receipt and only an I0U 
without a signature, defrauded the Lingwu County Chemical Fertilizer Plant of 5,000 
yuan in December 1984 and gave the money to the individual contractor surnamed Liu. 
This constitutes a crime of corruption and Wang Xingjia was sentenced to 3-years in 
prison by Yinchuan City's Chengqu District People's Court on 21 August 1986. 


After his problem was exposed, Wang Xingjia was dishonest and denied the facts. He 
refused to confess his problem and agreed, with his partners in crime, not to give each 
other away, attempting to cover his crimes. 


The regional Discipline Inspection Commission recently issued a notice, urging party 
Organizations at all levels in the region to draw a lesson from the Wang Xingjia case, 
to put every party member cadre under strict control and supervision, and to 
continuously upgrade party members' ideological and moral quality. Every party member 
must conscientiously put himself under the supervision of the party organizations and 
the masses and be a genuine and qualified Communist Party member. 


Commentator on Wang Case 
HKO41103 NINGXIA RIBAO in Chinese 14 Nov 86 p l 
(Commentator's article: "Draw a Lesson From Wang Xingjia's Degeneration and Crimes" 
[Text] Wang Xingjia deserves to be punished by party discipline and state law. This 


is the outcome of the pernicious development of his individualism. Party organizations 
at all levels, all party members, and all cadres must draw a lesson from this case. 


ho 
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No matter how high a position he holds, how senior he is, or how long he has been a 
member of the party, if a party member of state cadre forgets the glorious title of a 
Communist Party member, forgets the party's glorious tradition, abandons communist 
ideals, and relaxes the tempering of party spirit, he will be umable to resist the 
invasion of decadent bourgeois ideas or will even degenerate into a person condemned by 
the people. What Wang Xingjia did fully proves this. 


What merits our attention is that there are only a few bad examples like Wang Xingjia, 
but they have created a bad impression. As some party members and cadres have suffered 
setbacks on the question of "power" and "money," it is, therefore, necessary to 
seriously remind all party members and cadres to pay serious attention to exercising 
power and using money. Except for the personal interest and their powers and rights 
related to their jobs and positions and within the limit of the system and policies, 
party members and cadres must never seek private interests or privileges and must 
always maintain the noble character of a communist. 


One will aptly make mistakes if he deviates from the supervision of the organization 
and the masses and abandons the weapon of criticism and self criticism. After assuming 
an important post, Wang Xingjia treated himself as a "special party member" and refused 
to put himself under the supervision of the organization and the masses. He seldom 
took part in party organizational activities or political study, so completely lost the 
self-consciousness of observing discipline and abiding by law, and sought personal 
interests at the cost of the fundamental interests of the state and the people, thus 
destroying himself in the end. Party organizations at all levels must strictly control 
and supervise every party member cadre and use the weapon of criticism and self 
criticism to nip the problems in the bud. If they found party members violating 
discipline and law or committing crimes, they must adhere to principle and handle the 
matters impartially and seriously, and must never tolerate and yield to the party 
members. Every party member cadre must conscientiously put himself under the 
supervision of the organization and the masses and it is absolutely not allowed for him 
to become a special party member not restrained by party discipline and state law. 


Leaders at all levels and personnel of administration organs must seriously implement 
the party's principle and policies and abide by the state's laws and rules. It is 
necessary to resolutely rectify the acts of failing to strictly enforce orders and 
prohibition and paying lip service only. Party organizations at all levels must adhere 
to the principle of the party administering cadres and seriously strengthen education 
of party members in party spirit, party style, and party discipline so as to ensure and 
promote the healthy development of the reform of the socialist economic and political 
structures. 


LI XUEZHI VIEWS DEVELOPMENT OF NORTHERN NINGXIA 


HKO40547 Yinchuan NINGXIA RIBAO in Chinese 14 Nov 86 p 1 


[Report by Yang Zhaohai (2799 0340 3189): "While Making Investigations and Studies in 
Helan, Pinzgluo, Taole, and Shizuishan, Li Xuezhi Points Out That Yinbei Area Has 
Achieved Great Successes and Made Great Contributions and That It Has Great Potentials 
and Good Prospects" | 


[Excerpts] While making investigations and studies in various localities in Yinbei 
area from 3 to 10 November, Li Xuezhi, regional party committee secretary, pointed 
out: The cities, counties, and districts in Yinbei area have achieved great successes 
and made great contributions in the past 2 years and they have great potentials and 
good prospects for future development. [paragraph continues] 
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He encouraged cadres at all levels to guard against arrogance and rashness, to unite as 
one, to go deep into the realities of life, to persist in carrying out reform, to exert 
themselves, and to strive to carry out their work more satisfactorily in order to make 
a new contribution to the rejuvenation of Ningxia's economy. [passage omitted] 
Discussing the strategy for developing economy in Yinbei arez, Li Xuezhi said: 


1. It is necessary to continuously pay close attention to grain production. Both 
Helan and Pingluo Counties are important commodity grain producing bases on the 
Yinchuan plain. Leading cadres at all levels should try to resolve the contradiction 
characterized by the irrational price ratios between grain and other agricultural and 
sideline products and to place grain production in a more important position. To 
develop grain production, it is necessary to maintain the grain-growing areas on a 
relatively stable basis, to raise per-unit yield, and to rationally interplant corn 
with grain to increase total output. 


2. While sparing no effort to promote grain production, we should vigorously develop 
diversified undertakings. To ensure a relatively comfortable standard of living tor 
the peasants, it is not enough to rely exclusively on several mu of land sown with 
grain. It is necessary to discard the outdated concept of drawing hard and fast lines 
between agriculture, forestry, animal husbandry, and fishery and, in light of the 
practical conditions in various localities, to develop forestry, animal husbandry, and 
fishery. [passage omitted | 


3. It is necessary to vigorously support and encourage peasants to reclaim wasteland 
and to make use of uncultivated beaches. [passage omitted] 


4. We should proceed from our subjective conditions and take advantage of Yinbei's 
outstanding superiorities in coal, electricity, and clay to gradually develop local 
industries and town and township enterprises. In light of the material conditions, we 
should gradually expand old enterprises on the existing basis and, by developing 
lateral combinations, constantly raise our technical level, improve product quality, 
and increase variety. [passage omitted] In setting up industries, we shal! first face 
the problem of capital shortage. We should effectively use the savings deposits of the 
local people and solve the capital problem by such methods as raising funds, developing 
economic association, and buying shares on an individual basis. [passage omitted] 


Li Xuexhi said: The remnant feudal clan mentality and superstitious ideas are still 
obstructing national progress and the development of socialist economy and culture. 
When conducting education in discipline, democracy, and legality, we should pay 
attention to encouraging the cadres and masses to eliminate the pernicious influence of 
feudalism. At present, we should concentrate on solving problems related to mercenary 
Marriage, superstition, and gambling. In light of the serious stealing activities in 
some localities, Li Xuezhi pointed out that it is necessary to strengthen public order, 
to keep a sharp lookout, and to crack down hard on them. [passage omitted] 


While inspecting various localities, Li Kuezhi also stressed: Kectifying party work 
style occupies an important position in the building of socialist. spiritual 


civilization. All localities should integrate the implementation of the solution of 
the central plenary session with the rectification of party work style and unhealthy 
practices in the localities. At present, we should concentrate on solving problems 
related to professional ethics and unhealthy practices in different trades. In line 
with the guideline ot the resolution, all departments and trades should pay close 
attention to solving their key problems and develop good moral concepts and social 


climate. 
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YOUDE RETURNS FROM UK, DISCUSSES REFUGEES 
HK290352 Hong Kong SOUTH CHINA MORNING POST in English 29 Nov 86 p l 
[By David Healy in London and Brian Wong in Hong Kong] 


[Text] British ministers have told the Hong Kong Governor, Sir Edward Youde, that the 
United Kingdom would accept no further substantial numbers of refugees from Hong Kong. 


The message was spelled out during meetings the Governor had in London this week with 
the Immigration Minister, Mr David Waddington at the Home Office and with the Foreign 
Secretary, Sir Geoffrey Howe. 


At the same time, Sir Edward left ministers in no doubt about growing anger in Hong 
Kong over the issue. 


According to Government sources, Sir Edward's language during the talks on the refugee 
issue was blunt. 


But ministers told him that Britain was no longer accepting any primary immigration and 
that only a few more refugees would be taken from Hong Kong if they had family links 
with Vietnamese already settled in Britain. 


Last year Britain agreed to take 500 of Hong Kong's Vietnamese refugees but this quota 
has not yet been filled. There are still 8,520 refugees in Hong Kong camps. 


Instead, Britain is to concentrate on diplomatic efforts to persuade other countries -- 
principally Canada, Australia, the United States and possibly Japan -- to take more 
Vietnamese. 


One argument used by ministers was that British acceptance of more refugees from Hong 
Kong would simply lead to more refugees arriving in the territory. 


It is no secret that the British policy of dispersing the Vietnamese already in this 
country has been a failure and has led to many social problems. 


The British Government is working with the United Nations High Commission for Refugees 
in a bid to solve the problem. 


The decision means that Hong Kong legislators will be forced to take a tough stand on 
the refugee issue. 


Legislative Council members could re-think the decision to hold merely an adjournament 
debate which carries no legal implications, on the issue on January 7. 


If they decide on a motion debate, councillors will be required to vote on the matter 
ind the Government is legally bound to act on any motion passed. 
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When Sir Edward arrived in Hong Kong last night, he gave no indication of Britain's 
decision. He reiterated the British Government's commitment to helping Hong Kong 
overcome the Vietnamese refugees problem. 


He said Britain was still reviewing its policy as to how many more Vietnamese refugees 
it would take -- a move that would encourage other nations to increase their intake. 


"I was assured that they are committed to doing what they can to help us overcome the 
difficulties,"' he said. 


He was told the British Government would work with the international community to see 
what more fundamental solution might be found. 


Sir Edward said he had stressed to the ministers the importance of a_e steady 
resettlement of the refugees in Hong Kong. 


"IT was quite clear in my talks with them that we do attach great importance to a 
continuing offtake in number," he said. 


Repatriation of the Vietnamese refugees had also been raised during the talks with Mr 
Waddington at the Home Office. 


"The view is that repatriation may be a long term solution. There are difficulties,” 
he said. 


"In the short term, resettlement seems to be the only practica’ way to go and that was 
why I emphasized to ministers the importance of regular off-takes," he said. 


On the 1987 political reform, Sir Edward had told the ministers that a wide range of 
Opinions were still being expressed in Hong Kong. 


He added, however, that it would be premature to draw conclusions at this stage as to 
what changes might be made in 1988. 


Sir Edward also had talks with officials at the Ministry of Defence about the review of 
the Defence Costs Agreement under which British forces are maintained in Hong Kong. 


He said that talks were preliminary because negotiations would not start until spring 
next year. 


He expected the issue could be settled by the end of 1987, adding that any changes. 
(sentence as published] 


ZHAO ZIYANG MEETS HONG KONG GOVERNOR, DELEGATION 


OWO31709 Beijing XINHUA in English 1652 GMT 3 Dec 86 


[Text] Beijing, December 3 (XINHUA) -- Premier Zhao Ziyang said here today that there 
exists great potential in economic, trade, scientific and technological, and financial 
cooperation between China's mainland and Hong Kong, which calls for joint efforts to 
tap it. 
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Meeting a visiting Hong Kong economic and trade delegation, Zhao said the great 
progress in recent years in economic, trade and scientific and _ technological 
cooperation between the mainland and Hong Kong was an outgrowth of the signing of the 
Sino-British Joint Declaration on Hong Kong and China's open policy. 


He held that a fruitful solution to the Hong Kong issue and China's open policy will 
guarantee further expansion of bilateral economic and trade ties. 


He said the economic and trade relationship between the mainland and Hong Kong is one 
of mutual benefit. 


Hong Kong has a lot of talented people who are familiar with economic management and 
the world market, while the mainland boasts relatively extensive industrial power and 
rich resources. When the mainland and Hong Kong combine their advantages they can put 
up stiff competition in both the Asian Pacific region and the world market, he noted. 


Besides, he said, the mainland may get market information and import technology, and 
export its products through Hong Kong, which will boost the development of both the 
mainland and Hong Kong. 


Zhao stressed China's open policy will not harm Hong Kong's position in the mainland's 
export and entrepot trade. 


The mainland is a market for Hong Kong, and Hong Kong is also a market for the 
mainland. The mainland wishes to continue to take advantage of Hong Kong's experience 
and tavorable conditions, he noted. 


Zhao also expressed the belief that the exhibition which was opened here today by the 
Hong Kong Trade Development Council (TDC) and the establishment of the TDC's Beijing 
office would surely promote bilateral cooperation in economic and trade, and other 


tields. 


hat the present situation in Hong Kong is satisfactory. He said he believes 
that the Hong Kong compatriots can manage Hong Kong well and maintain the prosperity 
and stability there, and ensure the smooth transfer of power in 1997. 


t 
Hong Kong Governor Sir Edward Youde, who came with the delegation as a special guest, 
said the implementation of the Sino-British Joint Declaration is going ahead smoothly. 


He said China's open policy has left a deep impression on him and all Hong Kong people 
welcome the policy. 


HONG KONG GOVERNOR YOUDE DIES IN BEIJING 


‘Special Anuouncement' on Death 


HKO50156 Hong Kong Domestic Service in English 0150 GMT 5 Dec 86 
‘Text] This is a special announcement. The governor, Sir Edward Youde, has died in 


his sleep in Beijing. This was announced this morning by the acting governor, Sir 


T 


David Akers—Jones. 
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Sir Edward, who was aged 62, had been in Beijing for 4 days with the trade development 
council mission for the opening of a trade promotion office in Beijing. He had also 
been holding talks with Chinese leaders on the implementation of the Sino-British Joint 
Declaration. 


Sir Edward was appointed as governor and commander in chief in Hong Kong on 22 December 
1981. Sir Edward arrived in Hong Kong in May 1982, to succeed the then Sir Murray 
MacLehose, now Lord MacLehose. 


Sir Edward had a history of heart illness. That ends the special announcement. 

PRC Foreign Ministry Confirms 
OWO50226 Beijing XINHUA in English 0224 GMT 5 Dec 86 
[Text] Beijing, December 5 (XINHUA) -- Hong Kong Governor Sir Fdward Youde, 62, died 
in sleep last night at the British ambassador's residence in Beijing, according to a 
British Embassy official. 
The Chinese Foreign Ministry has confirmed the news. 


Sir Youde was here with a Hong Kong economic and trade delegation as a special guest. 


Lady Youde is interrupting her Xian visit and coming to Beijing today, the official 
told XINHUA. 


Ministry Expresses Condolences 
HKO50700 Beijing XINHUA Hong Kong Service in Chinese 04!4 GMT 5 Dec 86 


{Report: "The Chinese Foreign Affairs Ministry Spokesman Expresses Condolences on the 
Death of Hong Kong Governor Sir Edward Youde"'| 


[Text] Beijing, 5 Dec (XINHUA) -- A spokesman for the Chinese Foreign Affairs Ministry 
expressed condolences this morning on the death of Hong Kong Governor Sir Edward Youde. 


the spokesman said: At 0820, the British Embassy in China notified the Ministry of 
Foreign Affairs that Hong Kong Governor Sir Edward Youde died of illness last night. 


Sir Edward had arrived in Beijing at the invitation of the China Council for Promotion 
of International Trade as a special guest of the team of Hong Kong Products Exhibition 
sponsored by the Hong Kong Trade Development Council. 


The spokesman said: The grievous news came as a shock to us and we felt sorry. We 
also expressed our deep condolences to, and sincere sympathy and solicitude for, 
British Ambassador to China Richard Evans, Mrs Youde, and other relatives of the 


deceased. 
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EXITING HONG KONG TALENT NO CAUSE FOR WORRY 


HKO21128 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0659 GMT 1 Dec 86 


{Report by Guo Weifeng (6753 0251 1496): "Outflow of Hong Kong Talent Still No Cause 
for Worry"] 


[Text] Hong Kong, 1 Dec (ZHONGGUO XINWEN SHE) -- Recently, people in Hong Kong have 
complained about a large number of skilled personnel emigrating, causing a serious loss 
of talent. How serious is the outflow of talent after all? This reporter visited 
Hsueh Feng-hsuan, a senior lecturer of the Geography Department of the University of 
Hong Kong, Cheng Yu-shih, a lecturer of the Politics and Administration Departments of 
the Chinese University of Hong Kong, and Li Ming-kun, a senior lecturer of the 
Department of Applied Social Sciences of Hong Kong Polytechnic. The three are all 
young scholars born and raised in Hong Kong with doctorates obtained from abroad, and 
have thriving careers. 


A Limited Number of Talented Personnel Have Flowed Out [subhead|] 


The consensus of the three scholars is that the outflow of talent is no cause for 
worry. They could not figure out the exact number of skilled personnel that have left, 
but they have drawn the following conclusion in an objective analysis. 


Hsueh Feng-hsuan said: The number of skilled personnel that have exited is quite 
limited. Hong Kong is still booming. Professionals are just unwilling to leave this 
land of happiness. 


Cheng Yu-shih viewed problems in light of foreign economic conditions. He said: In 
the 1960's, Europe and the United States enjoyed a thriving economy with great 
employment opportunities for immigrants. A large number of Hong Kong students studying 
abroad were interested in putting down roots in a foreign land. Now the economy in 
foreign countries is generally sluggish. Therefore, more and more Hong Kong students 
studying abroad have returned to work in Hong Kong. 


Li Ming~-kun said especially firmly: "Born and raised here, I am a Hong Kong 
intellectual worth his salt. I am most capable of finding fullest scope for my 
abilities in Hong Kong. Why should I[ change my profession? Why should I live abroad 
as kind of a dependent?" 


Cheng Yu-shih shared the same feelings. He has been chiefly devoted to studying the 
politics of China, Japan, the Asia-Pacific Region and Hong Kong, with outstanding 
achievements scored. But he frankly admitted that if he should emigrate abroad, it 
would not be easy for him to join an academic organ. 


The view stated by the three scholars is: "Our careers are inseparable from Hong Kong.’ 


Just as the scholars said, the outflow of Hong Kong talent is not serious. This 
reporter visited five or six professional groups, including the Hong Kong Engineers’ 
Society, and learned that there has been generally a large increase in membership in 
recent years. There has also been a 20 percent increase in the new members of the 
Designers’ Society and Architects' Society. 
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Coming and Going As a Matter of Course’ [subhead] 


There is, of course, no avoiding the continuous emigration of Hong Kong people and the 
outflow of talent. But as 1997 is drawing increasingly near, people have sweepingly 
attributed all the causes of the outflow to the "97" issue. 


Hsueh Feng-hsuan does not agree with such a one-sided way of looking at problems. He 
considers that given the free movement of Hong Kong capital and technology, talented 
people similarly can circulate in a rational manner. Take architects for example. A 
tew years ago, Hong Kong's building trade was not doing quite well. Architects went 
abroad to find better opportunities. In recent years, with the real estate market 
improving, architects have successively returned to work here. 


In an analysis based on the principles of social sciences, Li Ming-kun holds the view 
that just as in the case of being born, getting old, falling ill and leaving the world 
in death, emigration is one social phenomenon of population replacement. If there is 
no large-scale population movement with a loss of talent, proper circulation is only 
conducive to social development. For example, an exchange of skilled personnel b: ings 
about an exchange of special knowledge. This helps young people to grow in specialized 
fields, injecting vigor into various lines and trades. At the end of the 1970's, there 
was a surge in Hong Kong emigrants. But facts prove that this has not interfered with 
the booming of Hong Kong. 


One Country, Two Systems -- The Most Important Safeguard [subhead] 


The scholars also pointed out that there are some professionals who lack confidence in 
Hong Kong's future. Some people have gone abroad to obtain passports and then returned 
to work in Hong Kong. Some have sent their wives to foreign countries to arrange for a 
route of retreat. This is what people commonly call "“nei-zai-mei" [0355 0961 5019] 
(meaning a person's wife is in the United States). The results of some polls show that 
there are many people with emigration intentions. 


But most of the people with lack of confidence in Hong Kong's future are still taking a 
wait-and-see attitude. [f before and after 1997 there is really no change in Hong 
Kong's social system and prosperity continues, then few people would be willing to run 
away trom their homeland. Just as Cheng Yu-shih said, "The only thing that can make me 
leave Hong Kong is the deprivation of the right to have my works published. Otherwise, 
nothing would disturb me. Not even a 60 or 70 percent pay cut.” 


These scholars also pointed out: To prevent a large outflow of Hong Kong talent, the 
only way is for the Chinese Communists to realistically do a good job of basic law work 
and really implement the “one country, two systems" policy of no change in 50 years. 
Thus, not only would there be no outflow of Hong Kong talent but Hong Kong would become 
a Magnet with great attraction for talent. 


What the three scholars said is undoubtedly, to a degree, representative. 
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